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INTERNATIONAL MANAGEMENT SYMPOSIUM ENDS IN BEIJING 


OW192211 Beijing XINHUA in English 1906 GMT 19 Oct 84 


{[Text] Beijing, October 19 (XINHUA) -- China has attracted more than eight billion 
U.S. dollars in direct investments since 1979 from Hong Kong, Macao and foreign 
countries, a senior Chinese official said today. A target of six billion dollars was 
originally set for the Sixth Five-Year Plan (1981-85), according to Jing Shuping, 
permanent member of the Board of Directors of the China International Trust and 
Investment Corporaticn. 


Between May 1980 and December 1982, 83 Chinese-foreign joint ventures were set up in 
China. The correspording figure for the period from January 1985 to June 1984 was 279, 
of which 172 were approved in the first six months of this year. 


Jing, amoted economist and business leader, predicted "large increases" in foreign 
investment in China during the Seventh Five-Year Plan (1986-90). While intensifying 
its efforts to retool existing enterprises, he said, China will also build "a 

large number of key capital construction projects” in metallurgy, telecommunications, 
radio amd television, mining, transport, offshore oil exploration, and conventional 
and nuclear power stations. 


The country's central authorities are simplifying investment procedures to attract 
foreign funds, and are considering giving provincial municipal and autonomous regional 
governments the power to approve joint ventures. Getting project approval was no 
longer as time-consuming as in the past, he added, noting that some large projects 

had been endorsed within three to six months after applications were present to the 
authorities. 


The Chinese Government has taken to hear criticisms of duplicated procedures which 
often resulted in delays of several years. "You will soon witness great changes in 
this respect," he said. 


China is restructuring its urban economic set-up, which aims in part to increase the 
decision-making power of local authorities and enterprises. 


In an interview with XINHUA, a senior member of the European Managu..ent Forum 

Foundation (EMFF) said that she was impressed by the autonomy and initiative in 

the hands of local Chinese leaders and leaders of enterprises participating in the forum. 
"When they talked with their foreign counterparts, they brought the issue right on 
business, on how to further advance their cooperation," said Maria Cattaui, member 

of the EMFF Executive Board. 


The five-day symposium, an annual event since 1981, ended today in the Great Hall 
of the People. It was sponsored by the Chinese Enterprise Management Association and 


EMFF. 
Factories Seek Foreign Cooperation 
0W191326 Beijing XINHUA in English 1305 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Many of China's small and medium-sized factories 
hope to cooperate with foreign firms, Zhao Mingsheng, vice-minister of the machine- 
building industry. said here today. 
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China now has 100,000 machine-building plants, most of them small and medium-sized, 
employing 12 million people, Zhao told foreign business executives attending the fourth 
International Management Symrosium here. 


A small firm usually employs about 500 people and a medium-sized one employs 1,000 
to 3,000 people, he explained. 


Of the 1,068 large and medium-sized factories under the Ministry of the Machine-Building 
Industry, 316 have established cooperative ties with foreign firms. 


Zhao suggested that various associations and other such organizations should help small 
and medium-rized Chinese businesses contact foreign firms. Exhibitions and mutual 
visits would also help increase contacts, he said. 


Zhao said that the Ministry of the Machine-Building Industry has just sent two groups 
to visit Japan, Europe and the United States. 


He told the foreign business executives that China is giviug priority to import of 
advanced machinery, including large hydroelectric, thermal and nuclear power plant 
equipment, 500,000-volt d.c. and a.c. power transmission systems, equipment to mine 
10 million tons of coal annuzlly, oil drilling equipment, steel-rolling mills, 
machine tools and instruments. 


Vice-Minister Zhao revealed that some agreements have already been signed with foreign 
firms on import of machines and negotiations are under way for more. 


PRC ATTENDS COOPERATIVE ALLIANCE MEET IN HAMBURG 


OW201804 Beijing XINHUA in English 1434 GMT 20 Oct 84 


[Text] Bonn, October 19 (XINHUA) -- Over 800 delegates from 70 countries ended the 28th 
congress of the International Cooperative Alliance (ICA) in Hamburg today. The 
congress called for the strengthening of economic and technology cooperation Letween 
co-operatives of ICA countries, and stressed the importance of assisting underdeveloped 
countries. 


In offering such assistance, the congress said, the rights and interests of the 
recipients must be respected. 


Yang Deshou, secretary~-general of the All-China Federation of Supply and Marketing 
Co-operative, attended the congress as a specially invited delegate. 


The five-day congress approved a report of the previous ICA Central Committee, and 
adopted the ICA plan for 1985-87. It also approved a report on an ammendment to the 
ICA constitution. 


Lars Marcus of Sweden was elected president of the alliance, and 13 countries were 
elected to the group's Executive Committee. 


The ICA, a non-governmental organization founded in 1895, holds its congress every 
four years. 
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REACTION TO MURDER OF JIANG NAN IN CALIFORNIA 


Murder Called ‘Political’ 
HK190915 Beijing ZHONGGUO XINWEN SHE in Chinese 1413 GMT 18 Oct 84 
{Report: “Did Jiang Nan Die of Political Murder?" -- ZHONGGUO XINWEN SHE headline] 


[Text] Hong Kong, 18 Oct (ZHONGGUO XINWEN SHE) -- According to reports from New Yorrk, 
having learned of the murder of the writer Jiang Nan, those who are concerned about 


the incident hold that his death was most likely a political assassination. The Chinese 


press in New York has disclosed some secrets that Jiang Nan's friends had hidden in 
their minds for years. They allege that people from Taiwan had constantly “negotiated" 
with Chiang Nan, asking him not to publish some of his works. 


CHONG PAO [CENTRAL DAILY] quoted here today one of Jiang Nan's friends as saying that 
Jiang Nan told others a year ago that Taiwan had sent people to San Francisco to 
“bargain” with him. But Jiang Nan, holding these Taiwan messengers in contempt, 
"disdained" to consider such an offer. 


Another friend of Jiang Nan's said: Jiang Nan told others that Taiwan had repeatedly 
sent people to “negotiate” with him. Those Taiwan men had offered him up to 

$250,000 for a deal. It was reported that Jiang Nan kept some source materials that 
Taiwan did not want to let out. 


Meanwhile, it was reported that the Taiwan authorities had also invited Jiang Nan 

to join the National Construction Society in Taiwan. However, Jiang Nan turned down 
the offer, being afraid that he would encounter trouble if he returned to Taiwan. It 
was said that Jiang Nan told the last "messenger" who called on him at his home: 
"You are not qualified to talk to me. I will only talk with one person." That 
person was Hsia Hsiao-hua, the former boss of TAIWAN JIH PAO [TAIWAN DAILY]. 


It was said that Hsia Hsiao-hua, as expected, was sent on a mission to see Jiang Nan 
in December last year. But the talks between them turned out to be fruitless. 


The Hong Kong newspaper WEN WEI PO today also carried a special dispatch by its 
correspondent in the United States reporting that U.S. Chinese community sources held 
that the publication of "Biography of Chiang Ching-kuo" by Jiang Nan might account 
for his assassination. 


The Taiwan authorities were allegedly enraged at the serialization of "Biography of 
Chiang Ching-kuo"” in CHIA CHOU LUN TAN PAO [CALIFORNIA TRIBUNE]. Tu I-chen, repre- 
sentative of the Taiwan "Government Information Office™" in Los Angeles, discussed this 
matter with the newspaper many times in vain. After that, tang Yien-shih, "secretary 
general of the Central Committee" of the KMT, called Juan I-cheng, former director 

of CHUNG YANG JIH PAO, to his office and ordered Juan to make a long-distance call from 
the office to his son Juan Ta-fang (deputy director of CHIA CHOU LUN TAN PAO) to 

exert pressure. However, this attempt also turned «ut to be futile. Finally, Sung 
Chu-yu, director-general of the KMT “Government Information Office," personally flew 

to Los Angeles on 28 July 1983, planning to negotiate with CHIA CHOU LUN TAN PAO over 
the matter. The San Francisco newspaper SHIH TAI PAO [TIMES] carried on 31 July a 
report by Ku Chin on Sung's trip under the title "Behind-the-Scenes Story on Sung Chu- 
yu's Trip to the States: ‘Biography of Chiang Ching-kuo' Arouses Trouble." 


KMT members in San Francisco had also repeatedly approached Mr Jiang Nan, persuading 
him to sell the copyright of the book and to stop writing. But all the negotiations 


proved futile. 
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Wife Blames KMT 
OW192028 Beijing XINHUA in English 2012 GMT 19 Oct 84 


{"Prominent Chinese-American Author Slain in San Francisco (by Shi Lujia)" XINHUA head- 
line] 


(Text] Washington, October 19 (XINHUA) -- Chinese-American Author Henry Liu of Daly City, 
south of San Francisco, was shot dead at his residence in the morning of October 15 by 
two unidentified terrorists, according to reports from that city. 


Liu's wife Helen Liu told police that the gunmen, who had hidden in the garage, shot her 
husband three times as he was loading his car at 9:20 to go to work at his shop. He 
died instantly on the spot. Police found two abandoned bicycles in the street near Liu's 
house immediately after the shooting. Helen Liu said they had seen two men, Asian in 
appearance, riding bicycles near their home several days before the incident and they 
had also seen the two men on the day of the incident. 


Mrs. Liu said her husband had never got into property troubles. What he liked, she said, 
was writing and that might have offended some people. She said she was sure that her 
husband was murdered by agents from Taiwan. The police have established the case as 
political murder and the U.S. Federal Bureau of Investigation has been ordered to conduct 
a probe into the case. The police reportedly have requested China Airline of Taiwan to 
furnish a name list of passengers bound for Taiwan following the murder. 


Henry L., 52, from Jiangsu Province, went to Taiwan in 1949 and moved to the United 
States as special correspondent of TAIWAN DAILY in 1967. Liu had been engaged in trade 

in Chinese handicraft artcles and contributed to Cliinese newspapers in the United States 
and Hong Kong. According to a report of the SAN FRANCISCO JOURNAL, Henry Liu had cri- 
ticized tie Taiwan authorities in some of his articles and attacked some upper strata 
Kuomingtang personnel without mercy while alive. His book "Biography of Chiang Ching-kuo," 
published in series in a Chinese newspaper in San Francisco in July last year, had 

shocked the Taiwan authorities. Pressures were applied on Henry Liu to stop publishing 
the book. 


Henry Liu's friends disclosed that the Taiwan authorities had bargained to buy copyright 
of the book "Biography of Chiang Ching-kuo" but was flatly turned down by him. A 
funeral committee was formed by Henry Liu'’s friends and a memorial meeting and demonstra- 
tion will be held on October 21. A 20,000-dollar reward for information leading to the 
arrest and conviction of the killers has been offered. His friends are prepared to en- 
gage lawyers urging the U.S. authorities to clear up the case as soon as possible. 


The murder of Henry Liu has incurred strong reactions among Chinese-Americans here. 

Nie Hualing, a woman writer, said she was greatly shocked at the news and she and her 
husband were very much angered by the murder. She could not understand why they would 
murder a good man, she said, adding, it is not a murder for money or love affairs. She 
said she hopes it is not a political murder. It will be too bad if it is so, she 
stressed. 


Lin Chih-wang, professor of the California University at Berkeley, said he believed it 
is a political murder judging from its background situations. It is a bad job done by 
desperate people like cornered dogs, he said. He would write to the Senate and the 
House and demand the Federal Court and the Federal Investigation Bureau to bring to 
light the whole truth, he said. 
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Vice President Van S. Lung of the National Association of Chinese Americans said all 


the Chinese here should stand up to fight against the evil forces and resolutely 
demanded the U.S. Government to find out the whys and hows of the matter. 


PRC Embassy Comments 
OW192008 Beijing XINHUA in English 1951 GMT 19 Oct 34 


[Text] Washington, October 18 (XINHUA) -- Spokesman of the Chinese Embassy to the 
United States yesterday expressed indignation at the murder of a Chinese-American 
journalist, Henry Liu, in San Francisco and urged the U.S. authorities to solve the 
case as soon as possible. 


In an interview with Chinese newspaper reporters in the United States, the spokesman 
said that Henry Liu was an upright person and was famous for his incisive style as 

a writer. He was popular among verseas Chinese and Chinese-Americans. Mr. Liu was 
also very concerned about the reunification of China. 


The spokesman said that the Chinese Embassy is very much regretted over the murder and 
indignant at the ferocious action of the terrorists. This kind of terrorist acts, if 
not checked effectively, he said, will cause great menace and unrest in the Chinese 
society in the United States. The spokesman said that Chinese Embassy has expressed 
the hope to the U.S. authorities that the murderers should be punished correspondingly. 
The spokesman also said that Chinese Ambassador to the United States Zhang Wenjin and 
Chinese Consul-General in San Francisco Tang Shubei have sent messages of condolence 
to Liu's family. 


It is learned here that Minister-Counsellor of the Chinese Embassy Zhang Zai Wednesday 
informed Donald M. Anderson, acting deputy assistant secretary of state and director 
of the People's Republic of China of the U.S. Department of State, of the murder. He 
hoped that the U.S. side will soon solve the case. 


Beijing Writers Comment 
OW201634 Beijing XINHUA in English 1526 GMT 20 Oct 84 


[Text] Beijing, October 20 (XINHUA) -- Leading iiterary figures in Beijing have 
expressed shock at the news of the assassination of Chinese-American writer Jiang Nan 
near San Francisco on October 15. 


Veteran writer Xiao Qian was deeply grieved on hearing the news. He said he had 
received several newspapers from Jiang not long ago. He extended his deep sympathy 
to Jiang's widow and children. 


Wang Meng called Jiang an enthusiastic and outspoken person who liked to make comments. 
He said the murderers should be tracked down and the real facts of the matter clarified. 


Ai Qing also sharply denounced the despicable murder. 
In a message of condolences, the All-China Federation of Taiwan Compatriots condemned 


the “ruthless means," urging that the assassins should be tracked down in order to 
protect the personal safety of the Taiwan compatriots residing in the U.S.A. 
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Brother Demands Punishment 
OW211026 Beijing XINHUA in English 0855 GMT 21 Oct 84 


[Text] Nanjing, October 21 (XINHUA) -- Chinese-American writer Jiang Nan's brother 
Liu Yimin has demanded that the U.S. Government severely punish the murderers who shot 
Jiang to death near San Francisco on October 15. Liu made the statement yesterday in 
his hometown, Jingjiang County in Jiangsu Province. 


Jiang Nan is the well-known author of Chiang Ching-kuo's biography. Jiang Nan is his 
pen name. His real name is Liu Yiliang. 


With tears in his eyes, Liu Yimin recalled his reunion with his brother during last 
Midautumn Festival (15th day of the 8th lunar month which falls on September 10 this 
year), a festival of family reunion in China. Liu said he received his brother's letter 
and photos from the United States on October 3. "I herve not expected that this was my 
last contact ith my brother,” Liu added. He asked the U.S. Government to immediately 
investigate into the case and track down and severely punish the murderers. 


Liu Yimin sent a message of condolences to his sister-in-law in the United States yes- 
terday. 
RESIGNATION OF CI 


DIRECTOR CASEY URGED 


OW192013 Beijing XINHUA in English 1939 GMT 19 Oct 84 


[Text] Washington, October 19 (XINHUA) -- Following the disclosure of the CIA manual 
advocating political assassination in Nicaragua, U.S. President Ronald Reagan ordered 
investigations on it while House speaker called for resignation of CIA director. 


White House Spokesman Larry Speakes said in a statement yesterday that President Reagan 
had asked CIA Director William Casey to have the CIA inspector general to "investigate 
the possibility of improper conduct on the part of employees of the CIA in regard to the 
publication of a manual for the Nicaraguan democratic resistance forces." Reagan also 
requested a probe by the intelligence oversight board. 


Larry Speakes said the administration “has not advocated or condoned political assassi- 
nation or any other attacks on civilians, nor will we." The White House spokesman's 
remarks were made following criticisms from members of the Congress on CIA's manual. 
Edward Boland, chairman of the House Select Committee on Intelligence, said Wednesday 
that the incident is "a disaster for United States foreign policy." 


Meanwhile, House Speaker Thomas P. O'Neill yesterday called on CIA Director William 
Casey to resign. He also said that he was sure the agency's internal investigation 
would be a “whitewash.” 


"I say it's time Mr. Casey should leave his job. I want him to get out of there," said 
the speaker. If Mr. Casey does not resign, O'Neill added, "then it shows the President 
condones his actions.” 


A CIA spokesman said yesterday that it will comply fully w.th the requests for investiga- 
tions “both from the White House and from Capitol Hill." 
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HUBEI USE OF U.S. INVESTMENT FUNDS DETAILED 


0W192209 Beijing XINHUA in English 1921 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Hubei Province, .entral China, utilized 66 mil- 
lion U.S. dollars in foreign funds to retool local industries in the first nine months 
of this year, overfulfilling its annual plan. 


This was revealed here today by Zeng Zhaosen, secretary general of a Hubei delegation 
attending a three-day meeting to discuss economic and technical cooperation with American 
businesses. 


Hubei plans to use 50 million U.S. dollars in foreign funds annually from 1983 on. Last 
year, 48 million U.S. dollars were spent, Zeng said. Half of the funds used this year 
were directly invested by foreign businessmen. 


Hubei, an important industrial center in China, has run seven joint ventures with foreign 
investors, producing washing machines, refrigerators, video tapes, welding electrodes 
and cotton ginning machinery. In 1983 there were only two such joint ventures. 


Zeng said Hubei is ready to take flexible measures in cooperating with oversea, 
interests. It now has business relations with 800 firms in over 30 countries and 
regions. 


TIAN JIYUN MEETS HEINZ COMPANY EXECUTIVE 


OW210544 Beijing XINHUA Domestic Service in Chinese 1227 GMT 18 Oct 84 
[Text] Beijing, 18 Oct (XINHUA) -- Tian Jiyun, vice premier of the State Council, met 
and had cordial and friendly talks with a delegation from the H.J. Heinz Company of the 


United States led by O'Reilly, president and chief executive officer of the company, at 
the Great Hall of the People this afternoon. 


Du Ziduan, chairman of the China Food Industry Association, was present at the meeting. 


ZHOU PETYUAN, U.S. EDUCATOR DISCUSS EXCHANGE 


0W201719 Beijing XINHUA in English 1525 GMT 20 Oct 84 


[Text] Beijing, October 20 (XINHUA) -- Zhou Peiyuan, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Confererce, today discussed 
with President John W. Ryan of Indiana University of the U.S. on the further enhancement 
of the Sino-American exchanges in education. 


The Indiana University delegation President Ryan is leading also attended. 
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LI XIANNIAN MEETS DPRK REUNIFICATION DELEGATION 


0W192136 Beijing XINHUA Domestic Service in Chinese 1554 GMT 19 Oct 84 


[By reporter Zhang Mengyi) 


[Text] Beijing, 19 Oct (XINHUA) -- Chinese President Li Xiannian met a delegation from 
the Korean Democratic Front for the Reunification of the Fatherland [DFRF]) headed by 

Yo Yon-ku, vice chairman of the Standing Committee of the Supreme People's Assembly 

of the DPRK and director of the Secretariat of the Democratic Front for the Reunifica- 
tion of the Fatherland. The meeting took place at the Great Hall of the People this 
afternoon. 


Li Xiannian said: Relations between China and Korea are very good. Our two peoples 
have always supported and helped each other. Chinese leaders have always attached 
importance to strengthening and enhancing the friendship of our two peoples which 
was cemented with blood. He said: Our two countries are both facing the task of 
promoting naticnral reconstruction and achieving national reunification. He pledged 
support for the proposal put forward by President Kim Il-song on establishing a 


Confederal Republic of Koryo and holding tripartite talks. He also supported the 
Korean people's struggle for an independent and peaceful reunificationof their fatherland. 


Yo Yorn-ku said: This is our delegation's first visit to China. We have witnessed with 
cur own eyes the achievements accomplished by the Chinese people in their socialist 
modernization. She said: The Chinese people's recent celebrations of the 35th anniver- 
sary of the founding of their country displayed to the whole world China's great 
achievements in th: political, military, economic and cultural fields. We are happy 
for these achievements of the Chinese people and we fesl proud for having such 
comrades-in-arms as the Chinese people. She said that the visit enabled the DFRF 

to strengthen its links with the CPPCC and learn China's experiences in carrying out 
its united front work. She said that she would do her utmost to promote the 
friendship between the two peoples. 


Li Xiannian also briefed his guests on the changes in our country following the 
34 Plenary Session of the llth CPC Central Committee. He said China's agricultural 
development has been tremendous in recent years. In the past we bound the hands and 
feet of our peasants and they were greatly displeased. After the plenary session, 

we have adopted new policies. The peasants’ hands and feet are no longer bound, and 
their enthusiasm has been greatly heightened. He said: The reform of the economic 
system being discussed at tne 3d Plenary Session of the 12th CPC Central Committee aims 
at expediting urban reform with the spirit of rural retorm. 


Present at the meeting were Cheng Xihua, Qian Changzhao, and Xiao Hua, vice chairmen 
of the CPPCC National Committee; and Kim Chan-ku, charge d'affaires ad interim of the 
Korean Embasey in China. 


Meeting With Peng Chong 
0W192327 Beijing XINHUA in English 1439 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Peng Chong, vice-chairman of the Standing 
Committee of the Chinese National People's Congress, met and gave a banquet for a 
delegation from the Korean Democratic Front for the reunification of the Fatherland 
hete today. 


The delegation is led by Yo Yon-ku, vice-chairman of the Standing Comittee 

of the Supreme People's Assemb’y of the Democratic People's Republic of Korea. 
During their conversation, Peng Chong expressed thanks to the Kor>an Supreme People's 
Assembly for the hospitality the Chinese NPC delegation re-eived during its visit to 
Korea last June. 
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PRC PUBLICATION DELEGATION VISITS DPRK 


“K200424 Beijing International Service in Korean 1100 GMT 20 Oct 84 


i\Text] Meeting with the Chinese publication delegation led by (Zhong Guo-wen), acting 
dtrectorof the Publication Bureau at theMinistry of Culture, on themorning of 19 October 
in Pyongyang, Comrade Chong Chun-ki, vice premier of the DPRK State Administration Coun- 

.l, talked with the members of the delegation in a warm and friendly atmosphere. The 
(hirese publication delegation went to Korea on 5 October for a visit. 


INHUA REPORTS MORE SOUTH KOREAN STUDENT UNREST 
(W211134 Beijing XINHUA in F.. . 953 GMT 21 Oct 84 


[Text] Pyongyang, October ‘XT’ 1A) -- South Korean students have recently intersi- 
fied their anti-government ca. -gn by holding frequent street demonstrations and 
attacking police posts. 


On October 8, students from the Korea University aid Yonse University poured out of the 
Seoul stadium after a football match to start a massive demonstration involving more than 
10,000 people. Since the beginning cf this month anti-government struggle by students 
has been reported almost every day. A striking feature of their activities is the long 
duration, although some were limited in scale. 


A campaign waged by about 200 students of Chungang University lasted for 10 days beginn- 
ing October 7 and led in the end to the general resignation of the school faculty. 
Joining efforts with workers, students have voiced demands as regards wages, the labor 
law and right to trade union activities, apart from campus democracy. 


A large number of students from the Korea University and Seoul University on October 12 
clashed with police who tried to prevent them from taking part in a textile workers 
rally. Enraged students afterwards attacked seven police posts in Seoul and hurled 
stones at the building of the Seoul branch of the ruling Democratic Justice Party, 
damaging lots of windows. 


To show protest against the government, some 1,500 students of the Seoul University held 
on October 16 an emergency meeting calling for a 5-day general student strike. 


lt was reported that the South Korean authorities have tried various means to suppress 
the students’ campaign. But the student struggle is still on the rise. 


ee ee ee 
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[Text] Beijing, October 19 (XINHUA) -- Wang Zhen, member of the Political Bureac of the 
Chinese Communist Party Central Committee and honorary president of the China-Japan 
Priendship Association, met here this evening with a delegation led by Yasuo Shiaizu, 
president of the Ube Industries Corporation, and Hideo Yoneoka, vice-president of the 


Maru Corporation of Japan. 
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The Japanese are in Beijing on their way to Xinjiang to attend the ceremony marking 
the installation of a Japanese-made 300,000-ton synthetic ammonia plant in Urumqi. 


Wang Zhen praised the Japanese for their effective economic and technical cooperation 
with China over a long time. iie said that China and Japan could conduct mutually 
beneficial cooperation on a long-term hasis and in a wide range of areas. 


Yasuo Shimizu expressed the same desire, adding that his delegation would have in-depth 
discussions in Xinjiang on several cooperative projects concerning gas supply, chemical 
fertilizer manufacturing and cement-making. 


later, Wang Zhen gave a dinner for the visitors. Present on the occasion were Ismail 
Amat, chairman of the People's Government of the Xinjiang Uygur Autonomous Region; 
Tomur Dawamat, chairman of the Standing Committee of the Xinjiang Uygur Autonomous 
Region People’s Congress; Qin Zhongda, minister of the chemical industry; Wei Yuming, 
vice-minister of foregn economic relations and trade; Li Renjun, chairman o* the China 
Petrochemical Corporation; and Ma Jingzhai, acting general manager of the China 
National Technical Import Corporation. 


WANG ZHEN MEETS NOTED JAPANESE ARCHAEOLOGIST 


OW211406 Beijing XINHUA in English 1258 GMT 21 Oct 84 


[Text] Beijing, Octeber 21 (XINHUA) -- Wang Zhen, member of the Political Bureau of 
the Chinese Communist Party Central Committee and honorary president of the China-Japan 
Friendship Association, met here this afternoon with renowned Japanese archaeologist 
Namio Egami. 


Egami, president of the Pan Asia Cultural Exchange Center, and his party came to China 
at the invitation of the Chinese People's Association for Friendship With Foreign 
Countries. 


Lin Lin, vice-president of the host present on the occasion [sentence as received]. 
The Japanese visitors will go on a tour to museums and sites of ancient cultural 
debris in northeast China. 


WANG ZHEN MEETS JAPANESE SCREENWRITERS 


OW191320 Beijing XINHUA in English 1310 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Wang Zhen, member of the Political Bureau of 
the Chinese Communist Party Central Committee, met here this afternoon with a delegation 
from the Japan Screenwriters Association led by President Yazumi Toshio. 


Wang, who is honorary president of the China-Japan Friendship Association, said that 
cooperation between Chinese and Japanese scenarists would help promote mutual under- 
standing and friendship between the two peoples. Present on the occasion were Yuan 
Wenshu, vice-chairman of the China Film Association; Lin Shen, president of the China 
Film Literature Society; and Chinese delegates to the first Sino-Japan screenwriting 
seminar. The eight-member Japanese delegation arrived in Beijing on October 14. During 
the six-day seminar, delegates saw and discussed eight Japanese and six Chinese films. 
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JAPANESE YUUTHS CITE IMPRESSIONS OF PRC 


OW191U58 Beijing XINHUA in English 1041 GMT 19 Oct 84 


[Text] Tokyo, October 19 (XINHUA) -- Japanese youths who have returned to Japan from a 
China tour hoped that youths of Japan and China should have mre friendly exchange in 
the future. This was the keynote of their speeches made at a weeting arranged py the 
Japanese “rganizing committee of the 1984 China-Japan youth frixndly get-together here 
yesterday. 


Uranaka Hiromi, a university student who had been to China three times, said that their 
recent get-together with Chinese youth had paved the way for more friendly exchanges 
between the youth of the two countries. Shioda Mihoko, a staff member of the Japanese 
Association of Postal Friends, said that her tour in China had deepened her understand- 
ing of that country. She determined to learn Chinese well in order to know more about 
China. 


Kawakuho Seiichi, member of the delegation of the Japan-China Economic Association, 
said that young Chinese students are fond of studying. Their diligence in study moved 
him deeply. “The number of Japanese showing interest in China is increasing daily," he 
said. 


Ishikawa Katsukisa, an employee of an industrial firm, said that China is engaged in a 
modernization program. He hoped that Japan shouldmake greater efforts to develop the 
friendly relations with China. 


PRC-JAPAN POLYMER SYMPOSIUM OPENS IN BEIJING 


OW211010 Beijing XINHUA in English 0831 GMT 21 Oct 84 


[Text] Beijing, October 21 (XINHUA) -- A China-Japan bilateral symposium on polymers 
opened here today at the Beijing Science Hall. Attending the meeting are more than 
300 experts, professors and researchers including 112 from Japan. They will compare 
notes and exchange their latest progress in polymer research. 


The meeting, a symposicm on synthesis and materials science of polymers, is jointly 
sponsored by the Chinese Academy of Sciences and the Society of Polymer Science of 
Japan. Polymers, occupying an important place in materials science, are widely used in 
various economic sectors. Chinese scientists have conducted research in the field for 
more than 20 years. During the four-day symposium, the participants will present 232 
papers involving polymerization, polymer structure, morphology and properties as well 
as studies on those polymer materials which show the prospects of new areas of 


application. 


Addressing the opening ceremony, Chinese co-chairman Qian Renyuan, who is also the 
director of the Chemistry Institute of the Chinese Academy of Sciences, and Japanese 
co-chairman A. Nakajima, professor of the engineering faculty of Kyoto University, 
expressed their conviction that the meeting would help promote friendship and coopera- 
tion between scientists of the two countries and contribute to the development of 
polymer science for the benefits of mankind. 
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As early as in i957, Chinese and Japanese scientists began academic exchange and coopera- 
tion in polymer research. The first China-Japan symposium on ploymer synthesis was held 
in Tokyo in October 1981. 


JAPANESE ANALYTICAL INSTRUMENTS SHOWN IN HEBET 


OW202149 Beijing XINHUA in English 1908 GMT 20 Oct 84 


[Text] Shijiazhuang, October 20 (XINHUA) -- An exhibition of Japanese analytical and 
medical instruments opened today in Shijiazhuang, capital of Hebei Province, north China. 


On display were more than 200 products from nine Japanese industrial corporations, in- 
cluding Shimazu and Hitachi. Most of the instruments are controlled by microcomputers. 
The exhibition was jointly sponsored by the Japan Association for the Promotion of In- 
ternational Trade, the Hebei branch of the China Council for the Promotion of Interna- 
tional Trade and the Hebei Provincial Society for Analytical Instrument Technology. 
Thirty technical forums will also be held during the show. 


JAPAN AIDS PRC MEAT PROCESSING RESEARCH CENTER 


OW191220 Beijing XINHUA in English 1148 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Preparations for building China's first meat- 
based foodstuffs research center are now under way in Beijing, the All-China Federation 
of Supply and Marketing Cooperatives (Acfsmc) disclosed here today. 


The project will be built with economic aid from Japan. The Chinese side has already 
started levelling the ground and making preparations for infrastructure projects at the 
site in the southwestern suburbs of Beijing, following the exchange of notes on 

27 September. 


The research center will occupy an area of some 20,000 square meters and have a building 
for research, a laboratory and a building for management and training functions. Work 
on the main buildings is scheduled to start next March, with the whole project to be 
completed a year later. The center will carry out research into the distribution and 
processing of meat-based foodstuffs, and will train technicians for the meat processing 
industry. 


China produced more than 14 million tons of meat (excluding poultry) in 1983, second 
only to the United States, but only less than six percent of the amount was processed 
as delicatessen. In recent years, both the state and provincial authorities have in- 
ereased investment in the meat-processing industry. The total annual investment is 

about 200 million yuan. 


I. 22 Oct 84 PRC INTERNATIONAL AFFATRS El 
SOUTHEAST ASIA & PACIFIC 


EVEN GREATER PROSPERITY FOR HONG KONG PREDICTED 


HK210701 Beijing ZHONGGUO XINWEN SHE in Chinese 0634 GMT 17 Oct 84 


[Report: “Economist Ji Chongwei Says in His Article: Hong Kong's Economy Will Surely 
Be More Stable and Prosperous" -- ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 17 October (ZHONGGUO XINWEN SHE) -- In an article carried in today's 
JINGJI RIBAO the noted economist Ji Chongwei said the Sino-British joint declaration 
not only is a reliable guarantee for Hong Kong's stability and prosperity, but also 
facilitates even more prosperous development of Hong Kong's economy in the future. 

He listed five objective facts as the basis for his thesis: 


l. The Chinese Government has announced that the Hong Kong Special Administrative 
Region will be established, and it will be ruled by Hong Kong inhabitants; the existing 
social and economic systems as well as the lifestyle will be maintained; private 
property, ownership of enterprises, and the right of inheritance will be protected; 

and foreign investment will be protected. All these basic principles will remain 
unchanged for 50 years. The British Government declares that during the transitional 
period, the United Kingdom will be responsible for the economic prosperity and 

social stability of Hong Kong. The spirit with which the Chinese and British Governments 
settled the Hong Kong question through peaceful negotiations has become a topic receiv- 
ing general approval from world public opinion. China's concept of “one country, two 
systems" has also won the attention of many countries. All these factors will 
facilitate serious implementation of the declaration and agreement between China and 

the United Kingdom, thereby virtually maintaining Hong Kong's prosperity and stability. 


2. There are very close and inseparable ties between Hong Kong and the interior. The 
major portion of fresh water, grain, oil, meat, vegetables, and fuel needed by the 
people of Hong Kong is supplied by the interior at low prices. At present, the amount 
of money spent for exports from the interior to Hong Kong ranks first among the imports 
in Hong Kong. With the rapid development of the economic construction of the mother- 
land, the economic and trade ties between the interior and Hong Kong will become even 
closer and the scale will become even wider, which will enable Hong Kong's economy 


to become still more prosperous. 


3. The strong point of Hong Kong in developing its economy lies in its status as a free 
port. Compared with neighboring regions, Hong Kong has greater strong points in many 
respects. However, Hong Kong also has its weak points: scarcity of land, lack of re- 
sources, a shortage of manpower, a comparatively poor raw materials and machinery 
industry base, the small capacity of its own market, and so on. The economic conditions 
of the interior are the exact opposite of those in Hong Kong. The strong points of the 
interior are the weak points of Hong Kong, and Hong Kong's strong points are the 

weak points of the interior. Therefore, developing economic cooperation between 

Hong Kong and the interior through various forms to achieve mutual assistance and common 
development will become a tremendous motivating force for promoting the economic 
prosperity and development of Hong Kong. 


4. Foreign financial circles and enterprises have confidence in the future of Hong 
Kong. In particular, the entrepreneurs of the United States and Japan have increased 
their investment in Hong Kong in the last year or two. It is expected that a still 
greater influx of foreign capital into Hong Kong will occur in the future. This is 
also an important factor contributing to the economic prosperity of Hong Kong. 


5. According to the forecasts of many economic experts in the world, the focus of 
the world economy will gradually shift to the Asian-Pacific region. Hong Kong is 
located very favorably at a pivotal position in this economic region. 
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When Hong Kong combines with the interior of China, and when the interior of China 
combines with Hong Kong and Taiwan in terms of economy in the future when reunification 
with Taiwan is realized, China will become an economic power playing an important role 
in the Pacific region. Within ‘his economic structure, Hong Kong will be able to 

bring its strong points into full play, and its economy will surely become more pros- 
perous and more vigorous. 


The article continues: It should be noted that in Hong Kong's future development, 
there may emerge certain problems and incidents that cause worries among the 

people. For example, is there any possibility of unexpected setbacks and inter- 

ference taking place? The strengthening of protectionism in trade by various countries 
will cause Hong Kong's export trade considerable difficulties, will it not? And there 
are similar questions. However, the author of the article believes that through 

the friendly cooperation of China and the United Kingdom, as well as the efforts 

of the Hong Kong compatriots, it will not be too difficult to solve all these problems. 


HONG KONG YMCA GROUP VISITING BEIJING 


Meets Ji Pengfei 
0W191934 Beijing XINHUA in English 1842 GMT 19 Oct 84 


{Text] Beijing, October 19 (XINHUA) -- "Generally speaking, Hong Kong compatriots 
are content with the Sino-British joint declaration on Hong Kong, and so are we," 

Ji Pengfei, state councillor and director of the State Council's Hong Kong and 
Macao Affairs Office, told a delegation from the Chinese YMCA of Hong Kong here this 
afternoon. 


"Some people worry to some extent about whether the agreement would be implemented and 
whether it will be changed, though they support it. Since it is an agreement, I think 
it is not made just to show to the Hong Kong people, but to be carried out. Therefore, 
I hope Hong Kong compatriots can rest assured that this accomplished agreement 

will remain unchanged," he said. 


The delegation is composed of Philip Kwok, former president of the Chinese YMCA 

of Hong Kong and chairman and manager of the Wing On group; James Kung, president 
of the Chinese YMCA of Hong Kong and general manager of Chekiang First Bank 

Limited; and their wives. Also present were Hu Jintao, president of All-China Youth 
Federation, and Li Shoubao, general secretary of the national association of the 
Chinese YMCA. 


Meets Rong Yiren 
OW201441 Beijing XINHUA in English 1430 GMT 20 Oct 84 


[Text] Beijing, October 20 (XINHUA) -- Rong Yiren, vice-chairman of the National 
People's Congress Standing Committee, met here today a delegation from the Chinese 
YMCA of Hong Kong. The delegations is composed of Philip Kwok, former president 

of the Chinese YMCA of Hong Kong and chairman and manager of the Wing On group; 
James Kung, president of the Chinese YMCA of Hong Kong and general manager of 
Chekiang First Bank Limited: and their wives. Rong offered a luncheon for the 
visitors after the meeting. 
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TIAN JIYUN MEETS SRI LANKAN GUESTS 17 OCT 


LD171845 Beijing XINHUA in English 1501 GMT 17 Oct 84 


{Text] Beijing, October 17 (XINHUA) -—- Vice Premier Tian Jiyun met Sirisena Cooray, 
mayor of Colombo, Sri Lanka, Mrs Cooray and their visiting party here today. Vice- 
Mayor of Beijing Chen Haosu and Sri Lankan ambassador to China K.N. Samarasinghe 
were present. 


The Sri Lankan guests arrived here October 14 and attended a banquet given by Mayor 


of Beijing Chen Xitong the following day. Mayor Cooray is here to study town planning 
in China and further friendly relations between the two capitals. 


SRI LANKAN PARTY LEADER ENDS TEN-DAY VISIT 


OW200200 Beijing XINHUA in English 0146 GMT 20 Oct 84 


[Text] Beijing, October 20 (XINHUA) -- N.G.T. Panditharatne, chairman of the United 
National Party of Sri Lanka, left here for home last night after a ten-day visit to China. 
Mr and Mrs Panditharatne were seen off at the airport by Lu Cui, vice-president of 

the Chinese People's Association for Friendship With Foreign Countries. 


ZILAUL HAQ PRAISES PRC-ASSISTED GYMNASIUM 


OW201727 Beijing XINHUA in English 1623 GMT 20 Oct 84 


[Text] Islamabad, October 20 (XINHUA) -- A huge gymnasium was inaugurated today in 
southern Islamabad (proper), a beautiful garden city and the capital of Pakistan. 
Pakistan President Ziaul Haq unveilled the plaque for the gymnasium. 


The gymnasium, constructed with Chinese assistance, is the first of its kind in the 
country. The new indoor stadium is named after Liaquat, the first prime minister of 
Pakistan. The 7th Asian table tennis championships begins at the brand new gymnasium 
today. 


Shortly before the inauguration, President Zia cordially met with the Chinese 
Ambassador Wang Chuanbin, and the Chinese experts and technicians who have helped 

the construction. He described the commisioned gymnasium as "a landmark of Pakistan- 
China friendship" and lauded the Chinese for their utter devotion and their close 
cooperation with their Pakistani colleagues during its construction. Afterwards, 

the president toured the imposing gymnasium, an in-door practice hall, and other 
auxiliary facilities. 


The Liaquat Gymnasium, equipped with electronic scoreboards and lighting facilities 
made in China, can accommodate some ten thousand spectators. It is a part of a sports 
complex built with Chinese aid. The complex embraces a 50,000-seat stadium, the 
construction of which has been in the main completed. The opening ceremony of the 
7th Asian table tennis championships ever organized by Pakistan will take place at 
the Liaquat Gymnasium this afternoon, 
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PRC MILITARY HARDWARE EXHIBITED IN ATHENS 


OW201622 Beijing XINHUA in English 1553 GMT 20 Oct 84 


’ [Text] Athens, October 19 (XINHUA) -- An exhibition cf Chinese defense industry 

has attracted widespread public interest here since its opening on October 16. As part 
of an international land, sea and air defense exhibiton held at this capital biennially, 
the Chinese exhibition was organized by a group of Chinese companies, including the 
China Xinshidai (New Era) Company. The China Electronics Import and Export Corporation 
and the China National Aero-Technology Import and Export Corporation. 


On display at the Chinese pavilion are photos, models and video recordings showing dif- 
ferent types and features of products such as military electronics, ordnance weapons, 
tactical missiles and warships. A visiting European journalist said the exhibition 
“represents a new sign of China's policy of opening to the outside world in her 
efforts towards the modernization of the country." 


The international exhibition was organized by the Institute of Industrial Exhibiton of 
Greece in cooperation with the Defense Industries Directorate of the Hellenic Ministry 
of National Defense. 480 exhibitors from 24 countries in Europe, North America, Latin 
America and Asia are represented at the exhibition. The Hellenic Ministry of National 
Defense invited military delegations from 41 Arab, Africa, Latin-American, Asia and 
Balkan countries toattend the exhibition. The exhibiton is scheduled to close tomorrow. 


PROTOCOL WITH EUROPEAN NUU!LEAR ENERGY CENTER 


0W190020 Beijing XINHUA in English 0859 GMT 19 Oct 84 


[Text] Geneva,October 18 (XINHUA) -- China signed a second three-year protocol here to- 
day with the European Center of Nuclear Energy (CERN) on the study and research in high 
energy physics. This is the second protocol signed between the CERN and the China's 
Institute of High Energy Physics and the Chinese University of Science and Technology. 
The first was signed in 1981. 


The new protocol provides for greater cooperation in accelerator theory and technology 
and more academic exchange. The CERN, with its headquarters here, has twelve member 
countries. Two of its scientists, Carlo Rubbia and Simon van der Meer, won the 1984 
Nobel Prize of physics yesterday. 


KOHL EMPHASIZES GOODWILL BETWEEN FRG, PRC 


0W190906 Beijing XINHUA in English 0840 GMT 19 Oct 84 


(Text! Bonn, October 18 (XINHUA) -- Federal German Chancellor Helmut Kohl stressed here 
today that the cooperation between Federal Germany and China “is the product of reason 
as well as sincere goodwill." 


Speaking in Bundestag on his China tour, he said that his visit had raised the bilateral 
relations to a new height. He pointed out that the Asian and Pacific region would 
become " a center of gravity" of world politics and economy in the coming decades. As 
a potential power in the world, he said, China occupiea a prominent place in Asia and 
beyond, and therefore, deserved Federal Germany's close attention. 
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For the sake of its own modernization and its contact with the world’s economic and tech- 
nological development, he said, the People's Republic of China was opening to the out- 
side world. This policy of China’s and its modernization drive were irreversible, he 
said. From the political point of view, “our interest is clear. We must not let this 
huge country's effort to open itself to the outside world come to nothing," he said, 
adding, “we do not wish to live in a bipolar world. 


He said that he achieved a consensus in a large measure in his talks with Chinese leaders 
in Beijing. Both sides gave top priority to the maintenance of wrld peace. China in 
particular needed a peaceful environment for its economic development. Both hoped that 
the two superpowers should reduce their nuclear weapons dramatically and start negotia- 
tions to the end. They also expressed willingness to establish normal and rational 
relations with the Soviet Union on the basis of full equality and without threatening their 


own security, he said. 


He went on to say that the two countries expressed a deep conviction that man-made divi- 
sion of a nation could not last long. They believed that there should be a strong and 
united Europe equal to its responsiblities to the world. Taney reaffirmed their support 
for the independence of the Third World and reconciliation between the South and the 


North. 


The chan: zllor said: On the basis of this consensus, "Premier Zhao Ziyang and I agreed 
to enter into stable and long-term cooperation in politics, economy, science and tech- 
nology” because this cooperation was important for bilateral relations and would serve 
the cause of peace. 


Kohl noted that the two countries’ economies are complementary to each other. The mo- 
dernization program would make China, richin raw materials, an enormous market and 
there were large areas for cooperation between enterprises of the two countries. As a 
highly industrialised country, he declared, Federal Germany was willing to transfer 
its technology to China and be a partner in China's modernization. 


He said that his visit had made a “breakthrough” in economic negotiations which could 
secure the FRG's present position and create a new, more favourable position in China. 


In the areas of science, technology and culture, he noted that his visit had achieved 
concrete results such as the increase in the exchange of scholars and students and 
enlarged cooperation between universities of the two countries and opening of German 


language course on China's television. 


Kohl concluded by saying that his visit was a landmark in bilateral relations, which 
from now on would be elevated to a new level, 


Horst Ehmke, vice-chairman of the Social Democratic Party, expressed approval of Kohl's 
visit to China by saying that his party did not differ with the government on the de- 
velopment of relations with China. 


ZHANG JINGFU MEETS NORWEGIAN DELEGATION 


0W211404 Beijing XINHUA in English 1306 GMT 21 October 84 


[Text] Beijing, October 21 (XINHUA) -- Chinese State Councillor Zhang Jingfu met with 
a Norwegian delegation led by Borger A. Lenth, permanent secretary of the Royal 
Norwegian Ministry of Development Cooperation, in the Great Hall of te People here 


today. 
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Present at the meeting were Xiao Peng, vice-minister of the Ministry of Agriculture, 
Animal Husbandry and Fisheries, and Arne Arnesen, Norwegian Ambassador to China. 


On October 20 Norwegian guests attended a ceremony in Qingdao at which the Norwegian 
Government presented China with a ship The Plough for investigating fishery resources. 
The Norway-made ship was presented to China on suggestion made by former Norwegian 
Prime Minister Odvar Nordli during his visit to China in 1980. 


TURKISH POLITICIANS BEGIN FRIENDSHIP VISIT 


Meet Li Yimang 
OW191820 Beijing XINHUA in English 1647 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Li Yimang, president of the Association for 
International Understanding of China, met and dined Halil Sivgih, vice-president of the 
Turkish Motherland Party and Mrs. Sivgih here tonight. Chinese Assistant Foreign 
Minister Zhou Jue and Turkish Ambassador to China Necdet Tezel were present. The 
Turkish guests arrived here this afternoon on a friendly visit to China at the 
invitation of the Chinese association. 


Meets Qian Liren 
OW211550 Beijing XINHUA in English 1444 GMT 21 Oct 84 


{Text ] Beijing, October 21 (XINHUA) -- Qian Liren, head of the International Liaison 
Department of the Chinese Communist Party Central Committee, met here this evening with 
Halil Sivgih, vice-president of the Turkish Motherland Party, Mrs Sivgih, and his 
party. The meeting was followed by a dinner given by Qian 'iren. Present were Li 
Shuzheng, alternate member of the CPC Central Committee and deputy head of the 
International Liaison Department, and Turkish Ambassador to China Necdet Tezel. 


UK LABOR PARTY GROUP ARRIVES, MEETS HUANG HUA 


0W201628 Beijing XINHUA in English 1508 GMT 20 Oct 84 


[Text] Beijing, October 20 (XINHUA) -- Huang Hua, vice-chairman of the Standing 
Committee of the National People's Congress, met and feted here this afternoon a 
British Labour Party Parliament members’ delegation led by Alfred Morris. Present 
was Cui Naifu, minister of civil affairs and director-in-chief of the China Welfare 
Fund for the Handicapped. 


As guests of the fund, the British Parliament members came to make an on-the-spot 
investigation of the developments in the fields of education and public health. They 
also discussed with the host organisation about how to advance their cooperation in 
the rehabilitation of the handicapped. 


NEW PRC AMBASSADOR TO SPAIN PRESENTS CREDENTIALS 


0W210638 Beijing XINHUA Domestic Service in Chinese 1238 GMT 18 Oct 84 


[Text] Madrid, 18 Oct (XINHUA) -- Cao Yuanxin [2580 0337 2946], China's new 
ambassador plenipotentiary and extraordinary to Spain, presented his credentials 

to King Juan Carlos at the palace today. King Juan Carlos and Ambassador Cao 

Yuanxin had a cordial and friendly talk after the ceremony. King Juan Carlos expressed 
his welcome to President Li Xiannian's visit to Spain. Ambassador Cao Yuanxin 
arrived here on | September. 
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TUNISIAN PRIME MINISTER MZALI CONTINUES VISIT 


Welcomed by Zhao Ziyang 
0W201624 Beijing XINHUA in English 1510 GMT 20 Oct 84 


{Text ] Beijing, October 20 (XINHUA) -- Tunisian Prime Minister Mohamed Mzali was 
honored at a grand ceremony presided over by Chinese Premier Zhao Ziyang here this 
afternoon. 


The ceremony took place at the plaza east to the Great Hall of the People here. As the 
Tunisian prime minister came to the plaza in the company of Qian Zhengying, chairman 
of the reception committee and minister of water resources and electric power, Premier 
Zhao had a warm handshake with him. Two children presented bouquets to Prime Minister 
and Mme. Mzale, minister of family and women promotion. 


At about 16:00 hours the ceremony began with the playing of national anthems of Tunisia 
and China by the military band and the firing of a 19-gun salute. Prime Minister 
Mzali, accompanied by Premier Zhao, reviewed a guard of honor made of three services 
of Lninese People's Liberation Army. Then the Prime Minister and Mrs. Mzali met the 
welcoming crowds. Three hundred younsters danced merrily and shouted in unison: 
"Welcome, welcome!" Chinese State Councillor Ji Pengfei and leading members of govern- 
ment departments concerned attended the ceremony. 


Following the ceremony both Premier Zhai and Prime Minister Mzaliw ked shoulder to 
shoulder into the Great Hall of the People and had a cordial and fr.endly meeting. 


Prime Minister Mzali arrived here earlier this afternoon for an official and goodwill 
visit to China. Accompanying the prime minister on the visit are Rachid Safr, minister 
of national economy, Dr. Zouad Yacoubi minister of public health, and Ahmed Ben Arfa, 
secretary of state of the Foreign Ministry in charge of international cooperation. 


Meets With Zhao 
0W201741 Beijing XINHUA in English 1656 GMT 20 Oct 84 


{[Text] Beijing, October 20 (XINHUA) -- Chinese Premier Zhao Ziyang today again urged 
Israel to return to the Arabs the territory it had seized from them and restore the 
rights of the Palestinians. He made this call when conferring with the visiting 
Tunisian Prime Minister Mohamed Mzali in the Great Hall of the People. 


Zhao said, "We maintain that there are two prerequisites for solving the Middle East 
problem: one is a complete Israeli withdrawal from the Arab territories it has 
occupied since 1967, including Jerusalem. The other is restoration of the national 
rights of the Palestinian people, including the rights to self-determination and the 
establishment of a state.” He said the Palestine Liberation Organization should be 
recognized as a sole legitimate representative of the Palestinian people, and should 
take part in the solution to the Middle East problem on an equal footing. "Only in 
this way can the rights to independence and subsistence be enjoyed by all Middle 
East countries, and only in this way can there be a lasting and just peace in the 
Middle East," the premier stressed. "China will support all efforts am proposals 
in accordance with this goal," he added. 


Showing approval for Zhao's remarks, Mzali said: “Tunisia understands China's 
position, and China's position on the Middle East problem is correct.” 


l 
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Tunisia was a “xon-sligned country which aaintained freedom in its action and choice 
without attaching iiself to any political group and economic bloc, he added. 


Turning to bilateral relations, Zhao said that cooperation between China and Tunisia 
was good and that there was great potential for the future. 


{Beijing XINHUA Domestic Service in Chinese at 1718 GMT on 20 October carries a similar 
item which rewords the preceding phrase as follows: ™...cooperation between China and 
Tunisia since the establishment of Sino-Tunisian relations has been highly satisfactory. 
He also thanked President Borguiba for his great concern and support for the development 
of Sino-Tunisian friendship and cooperation."] “The Chinese Government attaches great 
importance to developing friendly relations and cooperation with Tunisia," he said, 

“and hopes that both sides will seek more ways of cooperation by keeping to the 
principles of equality and mutual benefit, stress on practical results, diversity in 
form and common progress." Both China and Tunisia belonged to the Third World, faced 
common tasks, and shared identical or similar views on many major international issues, 
Zhao said. “This shows that our friendly relations and cooperation are established 

on a solid basis,” he added. 


Mzali s-‘d he favored the Chinese Government's policies of peace and friendship. He 
said tnece were wide areas for cooperation between the two countri2s [The same 

XINHUA Domestic Service item at this point adds: "...and we fully trust each other and 
the friendship between us is sincere."] On behalf of President Bourguiba and in his 
own name Mzlai also invited Zhao to visit Tunisia. Zhao accepted the invitation with 
pleasure. 


RONG YIREN WELCOMES BAHRAINI BUSINESSMEN 


OW192041 Beijing XINHUA in English 1845 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Rong Yiren, vice-chairman of the Standing 
Committee of the National People's Congress, today welcomed businessmen from Bahrain 
to visit more places in China s as to increase mutual understanding and promote 

coo perat ion. 


Rong Yiren, also chairman of the China International Trust and Investment Corporation 
(\CITIC), briefed a delegation from the Bahrain Chamber of Commerce and industry led 
by ‘Abd al-Rasul al-Jishi on China's open policy and the peasants rising living 
standards. Bahrain, one of the monetary centers in the world, has traded with 
China since 1956. There are no diplomatic relations between the two countries. ‘Abd 
al-Rasul al-Jishi said: "We are eager to develop economic, trade and cultural 
cooperation with China.” Recalling exchanges of visits between the Bahrain Chamber 
of Commerce and Industry and CITIC, Al-Jishi said: "We expect to open new ways for 
cooperation through exchanging monetary businesses between the two countries." 
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FURTHER ON CHILEAN FOREIGN MINISTER'S VISIT 


Meets Li Xiannian 
LD191743 Beijing XINHUA in English 1609 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Chinese President Li Aiannian told visiting 
Chilean Foreign Minister Jaime Del Valle Alliende here today that China needed peace 
and stood for disarmament. "Without a peaceful international environment, we cannot 
achieve our objective of quadrupling the industrial and agricultural production of 
1980 by the end of this century,” he added. 


"The international situation is grim and unsettled. Governments of most countries 
and peoples in the world, including the peoples of the United States and the Soviet 
Union, need peace, not war. The two previous world wars caused tremendous damage 
which remains fresh in the memory of people of our age. We should mobilize the people 
of thewhole world to oppose war," Li said. 


Del Valle mentioned the settlement of territorial disputes between Chile and 

Argentina, adding: "This shows that such disputes can be settled peacefully through 
negotiations.” President Li congratulated Chile on settling its territorial dispute 
with Argentina, "We, too, have reached agreement with Britain on the Hong Kong question. 
We appreciate the sensibility the British Government has shown in taking its position,” 
he added, 


Chinese Vice-Foreign Minister Zhu Qizhen and Chilean Ambassador to China Benjamin 
Opazo were also present. 


Meets Zhao Ziyang 
OW191500 Beijing XINHUA in English 1441 GMT 19 Oct 84 


["CPC Central Committee Session Is On, Zhao Ziyang Says" -- XINHUA headline; Beijing 
XINHUA in English at 1501 GMT on 19 October transmits the following service message 
correcting this headline as follows: "Zhao Ziyang Meets Chilean Foreign Minister” 
deleting mention of CPC session from XINHUA headline] 


[Text] Beijing, October 19 (XINHUA) ~- Chinese Premier Zhao Ziyang met the visiting 
Chilean Foreign Minister Jaime Del Valle Alliende at Zhongnanhai here this afternoon. 


Zhao said that China and Chile were agreed on many important international issues. "We 
are satisfied with the development of our bilateral relations, which have made 

headway on the basis of equality and mutual benefit since the establishment of diplomatic 
ties," he noted. The premier said he believed the Chilean foreign minister's visit to 
China would further relations between China and Chile promote their friendly cooperation. 


Del Valle said relations between Chile and China had developed fairly well. He said 
that he had exchanged views with the Chinese foreign minister on political issues of 
common concern and discussed the increase of trade -nd cultural exchanges between the two 
countries. “These exchanges are an important way to maintain close ties between our two 
countries and will enable our two peoples to increase direct contacts and friendship,” 
he added. Zhao said that there were wide areas for cooperation between China and Chile 
which could supply each other's needs in resources, manufactured goods ani techno logy. 
While briefing the guests on the country's economic development, Zhao said that China's 
economy had followed a healthy path since readjustment, growing at an annual rate of 
eight percent over the past few years. This growth rate could continue in the future, 
he said, Meanwhile, he said, China would persist in its policy of opening to the rest 
of the world for a long time to come. 
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All this provided a solid foundation for the friendly cooperation betwee: China and 
Chile, he added. 


Present were Chinese Vice-Minister of Foreign A fairs Zhu Qizhen and Chilean Ambassador 
to China Benjamin Opazo. 


Cultural, Maritime Agreements 
0W192045 Beijing XINHUA in English 1848 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- The Chinese and Chilean Government signed a 
cultural exchange plan for 195 and 1986 and »xchanged notes on exempting each other 
from maritime taxes here tonight. Cainese Staie Councillor and Foreign Minister We 
Xuegian and Chilean Foreign Minister Jaime Di’. Valle Alliende signed the documents on 
behalt «of their respective governments. 


Under the cultural exchange plan, China and Chile will exchange art ar’ education 
delegations ani students. They will also exchange television programs. Both sides 
declared in their notes that they constitut/d an agreement urder which the two 
sides will exempt each other's merchant flvets from passenger and cargo transport 
taxation. 


After the signing ceremony, Del Valle conferre! on behalf of the Chilean Government 

a grand cross of the Order of Bernardo O'Higgins on Wu Xueqian. Accepting the 
distinction, Wu said that the conferment was an expression of the Chilean people's 
profound sentiments for the Chinese people and of the friendship and cooperation between 
Chile and China as well as a great tonor for nimself. 


Beijing Banquet 
OW191736 Beijing XINHUA in English 1645 GMT 19 Oct 84 
[Text] Beijing, October 19 (XINHUA) -- Chinese Foreign Minister Wu Xueqian and Chilean 
Foreign Minister Jaime Del Valle Alliende agreed here tonight that minister Del Valle's 
visit to China had achieved positive results. 
Speaking at a return banquet given by the Chilean minister and his wife, Wu and Del 
Valle expressed the view that the visit of Del Valle would contribute to the development 
of {riendly cooperation between the two countries. The Chilean minister disclosed that 
Chile had decided to buy seven hydroelectric power stations from China. 
Del Valle and his party will leave here tomorrow for Xian, Shanghai and Suzhou. 


WE XUBQLAN WELOOMES MEXICAN POREIGN SECRETARY 


OW191356 Beijing XINHUA in English 1321 GMT 19 Oct 84 


[Text] Beijing, October 19 (XINHUA) -- Mexico's Secretary of Foreign Affairs Bernardo 
Sepulveda Amor and his wife arrived in Beijing this afterneon to pay an official visit 
to China at the invitation of Chinese Foreign Minister Wi Xueqian. The Mexican guests 
were greeted «t the airport by Wu Xueqian and Mexican Ambassador to China Eugenio 


Anguiano. 


The Mexican foreign secretary will first make sightseeing trips in Beijing and 
then have talke with Wu Xuegian on October 22. Sepulveda will also meet Chinese 
leaders and preside over a meeting here of Mexican diplomatic envoys stationed in 
the Far East. 
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12TH CENTRAL COMMITTEE HOLOS 3D PLENARY SESSION 


Central Committee Coamuni que 
OW201153 Reijing XINHUA in English 1127 GMT 20 Oct 84 


[“Communique of Third Plenary Session of 12th Central Committee of Chinese Communist 
Party” --- XINHUA Headline] 


[Text] Beijing, October 20 (XINHUA) -- Following is the text of the communique of the 
Third Plenary Session of the Twelfth Central Committee of the Communist Pavty of China: 


The Twelfth Central Committee of the Coamunist Party of China held its Third Plenary 
Session in Beijing on October 20, 1984, 


The plenary session unanimously adopted the "Decision of (Se Central Committee of 

the Communist Party of China on Reform of the Economic Stru-ture". Proceeding from 
the principle of integrating the basic tenets of Marxis: with China's actual con- 
ditions, the decision expounds the necessity and urgency of speeding up reform of 

the structure of the entire national economy with the focus on urban economy, charts 
the orientation of the reform, defir2s its nature and tasks and lays down the basic 
principles and policies. This decision is a programmatic document guiding the reform 
of China's economic structure. 


The session also unanimously adopted the “Decision of the Third Plenary Session of 
the Twelfth Central Committee of the Communist Party of China on the Convocation of a 
National Conference of Party Delegates". The session decided that the national 
conference of party delegates be corvered in September of next year. Its agenda will 
be: 1) discussion and adoption of the proposals on the essentials of the Seventh 
Five-Year Plan (1986-90) for China's economic and social development; and 2) election 
of additional members of the Central Crmmittee, and other organization matters. 


Attending the plenary session were 321 members and alternate members of the 

Central Committee. Present as non-voting delegates were members of the Central 
Advisory Commission and of the Central Commission for Discipline Inspection, and 
principal leading comrades from the relevant local and central departments, 297 

in all. The session was presided over by Comrades Hu Yaobang, Deng Yiaoping, Zhao 
Ziyang, Li Xiannian and Chen Yun, members of the Standing Committee of the Political 
Bureau of the Central Committee. Comrade Ye Jienying was absent due to illness. 


The plenary session was preceded by six days of preparatory meetings. 


The session calls on the whole party, the whole Army and the people of all China's 
nationalities to study conscientiously the “Decision of the Central Committee of the 
Communist Party of China on Reform of the Economic Structure” and work seriously and 
ef fectively, with full confidence and courage, to make the reform successful in an 
ali-round way, and strive for a new and better situation for socialist modernization. 


Text of Decision on Economic Reform 


OW200808 Beijing XINHUA in English 0737 GMT 20 Oct 84 


("Pull Text of the C.P.C. Central Committee Decision on Reform of the Economic 
Structure” -- XINHUA headline] 

[Text] Beijing, October 20 (XINHUA) -- Following is the text of the Decision of the 
Central Committee of the Communist Party of China on Reform of the Economic Structure, 
adopted by the Twelfth Central Committee of the C.P.C. at its Third Plenary Session on 
October 20, 1984. 
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Decision of the Central Committee of the Communist Party of China on Reform of the 
Economic Structure (adopted by the Twelfth Central Committee of the Communist Party 
of China at its Third Plenary Session on October 20, 1984) 


The Third Plenary Session of the Twelfth Central Committee of the Communist Party of 
China, having analysed the current economic and political situation in China and summed 
up the experience, both positive and negative, in socialist construction, and particu- 
larly that of reform of the economic structure in the urban and rural areas over the 
past few years, holds the consensus view that, proceeding from the overall need to 

build socialism with Chinese characteristics by integrating the basic tenets of Marxism 
with actual conditions in China, we must go a step further with the policy of invigor- 
ating the domestic economy and opening to the outside world and accelerate the restruct- 
uring of the national economy as a whole, with the focus on the urban economy, so as to 
create a new, better situation for our socialist modernization. 


I Reform Is a Pressing Necessity in the Current Developments in China 


China has prepared and practised reform of its economic structure for several years. 

The third plenary session of the party's eleventh Central Committee, in deciding to 
shift the focus of the work of the whole party to economic construction, stressed 
imperative need to reform the economic structure for China's socialist modernization. 
The party made tremendous efforts after that session to set things to rights and read- 
just the national economy, and carried out reform mainly in the rural areas. The 
twelfth congress, basing itself on the historic change consequent upon the rectification 
of the guiding ideology of the party, set the explicittask of reforming the economic 
structure systematically. It pointed out that this reform would provide an important 
guarantee for keeping to the socialist road and achieving socialist modernization. In 
the past two years, and particularly since the beginning of this year, the party Central 
Committee and the State Council have taken a number of policy decisions and issued major 
directives, stimulating reform in various fields in depth and breadth. 


Our economic restructuring scored great achievements first in the countryside. Agri- 
cultural production, which worried us for so long, has been enabled to develop vigorously 

ty in a very short time, displaying the great vitality of our socialist agriculture. This 
is due fundamentally to a bold break with "left" ideas. We have changed the structure 
of China's rural economy that was incompatible with the development of the forces of 
production in agriculture and introduced across the countryside the system of contrac‘ed 
responsibility for production with remuneration linked to output, bringing into play the 
enormous initiative of the 800 million peasants for building socialism. The rural 
reform is going forward and the rural economy is moving towards specialization, large- 
scale commodity production, and modernization. Therefore, there is an urgent need to 
unclog the channels of circulation between town and country, expand the market for the 
increasing amount of agricultural products, and satisfy the rising needs of the peasants 
for manufactured goods, science and technology as well as culture and education. Our 
successes in rural reform and the demands on the cities by the growing rural economy 
provide highly favourable conditions for restructuing China's entire national economy, 
focusing on the urban economy. 


Such restructuring has been repeatedly explored and tested in recent years, and a number 
of important measures have been taken. This has yielded marked results and important 
experience, and economic life has been invigorated to an extent unknown for many years. 
Our urban reform is only in the initial stage, however, and defects in the urban 
economic structure that seriously hinder the expansion of the forces of production are 
yet to be eradicated. 
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The economic effectiveness of our urban enterprises is still very low, the huge 
potential of our urban economy is far from being fully tapped, and there is serious 
loss and waste in production, construction, and circulation. Expediting reform is 

a prerequisite for the growth of the urban economy. The cities are economic, political, 
scientific, technological, cultural and cducational centres where modern industry 

and members of the working class are concentrated, and they play the leading role 

in socialist modernization. Firm, systematic reform is the only way that the cities 
will play their due leading role of invigorating the urban economy and enlivening 

the domestic economy as well as opening to the outside world and promoting a 

healthier and faster development of the national economy as a whole. 


It should also be noted that emerging on a global scale is a new technological 
revolution which presents both new opportunities and new challenges to our economic 
growth. This means that our economic structure must become better able to utilize the 
latest scientific and technological achievements, promoting scientific and technolog- 
ical advancement and generating new forces of production. Reform, therefore, is all the 
more imperative. 


Political unity and stability in China are ever more consolidated; major successes 

have been achieved in economic readjustment; the economy has been growing steadily; 

the major targets of the Sixth Five-Year Plan (1981-85) have been fulfilled ahead of 
schedule; and the country's financial situation has improved gradually. This has made 
all comrades in the party and the people of all nationalities much more confident 

about socialist modernization. Their wish to speed up reform of the economic 

structure is much stronger. In particular, the sound all-round consolidation of party 
organizations at the central and the provincial, autonomous regional and municipal 
levels, has set, or is setting, to rights the ideas guiding all fields of work in moder- 
nization and has given, or is giving, the reform a clear orientation. Conditions 

are now ripe for all-round reform of the economic structure. We both can and must 

raise and expound, in a rather systematic way, a number of major issues related to the 
reform so as to achieve unity of thinking and enhance it among all comrades in the 
party (particularly among leading party cadres). We must make the reform more effec- 
tive and give fuller play to the superiority of socialism. The Central Committee hopes 
and is confident that the third plenary session of the twelfth Central Committee 

will play a historic role in drawing up a blueprint for an all-round reform, quickening 
its tempo and stimulating the restructuring of the entire national economy with the 
urban economy as the focus, just as the third plenary session of the eleventh 

Central Committee did in setting things to rights and raising the task of restructuring 
the economy and promoting rural reforn. 


Il Reform Is Aimed at Establishing a Dynamic Socialist Economic Structure 


The foundig of the People's Republic of China and the establishment of the socialist 
system mai ed the end of the century-old history of our people's misery in a semi- 
feudal and semi-colonial society. The system of exploitation was abolished and the 
people of all nationalities became real masters of their country. The people of the 
whole country, led by the Chinese Communist Party, have established an independent 
and fairly corsrehensive industrial as well as national economic system through arduous 
efforts and hi ve scored tremendous successes inconceivable in the old China, thus 
laying the indispensable material foundation for building China into a powerful and 
prosperous modern socialist country with a high level of democracy and civilization. 
The people of all our nationalities have come to realize through long historical 
experience that only socialism can save China. 
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The founders of Marxism predicted that by eliminating the exploitation of man by man, 
socialism would make possible a higher rateof labour productivity and a faster expansion 
of the forces of production. The profound changes that have taken place in the 35 years 
since the founding of the People's Republic are an initial demonstration of the super- 
iority of the socialist system. But this superiority. it must be pointed out, has yet 
to be brought into full play. Apart from historical, political and ideological causes, 

a major economic cause for this is a rigid economic structure that cannot meet the needs 
of the growing forces of production. Following are the major defects of this structure: 
no clear distinction has been drawn between the functions of the government and those 
of the enterprise; barriers exist between different departments or regions; the state 
has exercised excessive and rigid control over enterprises; no adequate importance has 
been given to commodity production, the law of value, and the regulatory role of the 
market; and there is absolute equalitarianism in distribution. This has resulted in 
enterprises lacking necessary decision-making power and the practice of “eating from the 
same big pot" prevailing in the relations of the enterprises to the state and in those 
of the workers and staff members to their enterprises. The enthusiasm, initiative, 

and creativeness of enterprises and workers and staff members have, as a result, been 
seriously dampened and the socialist economy is bereft of much of the vitality it should 
possess. 


China gradually established a unified and centralized economic structure on a nationwide 
scale in the early post-liberation days and during the First Five-Year Plan (1953-57) 
when the country faced the heavy tasks of unifying its financial and other economic 
work, cerrying out socialist transformation of capitalist industry and commerce and 
undertaking large-scale, planned economic construction. However, control then was not 
very rigid in many aspects and the measures and steps we took for socialist transforma- 
tion were based on China's actual conditions and were highly creative. But with the 
basic completion of socialist transformation and the evergrowing scale of economic 
construction, the measures taken to restrict and transform capitalist industry and 
commerce no longer suited the new situation. The defect of excessive and rigid 

control gradually became manifest in some aspects of the economic structure. The 
Central Committee and especially the comrades in overall charge of economic work, at the 
eighth national congress of the party in 1956 as well as before and after, perceived 
this problem and raised some suggestions for correction. However, our party was, 

after all, inexperienced in guiding socialist construction. Certain rigid concepts about 
socialism developed over the years that were not in keeping with the actual conditions 
in China. The influence of the "left"-deviationist errors in the party's guiding 
ideology after 1957, in particular, resulted in the various correct measures aimed at 
enlivening enterprises and developing socialist commodity economy being regarded as 
“capitalist”. As a result of all these, the problem of over-concentration in the econo- 
mic structure long remained unsolved and, what is more, became more and more serious. 

It is true that we tried to delegate power to lower levels on a number of occasions. But 
this was limited solely to readjusting the administrative power of the central and local 
authorities and of the different departments and regions. The critical issue of giving 
enterprises decision-making power was not dealt with. We therefore failed to break with 
outmoded conventions. 


To bring about a radical change in the economic structure that hinders development of 
the forces of production, we must conscientiously sum up China's historical experience 
and study the concrete conditions and requirements for economic growth. In addition, 
we must draw on the world's advanced methods of management, including those of 
developed capitalist countries, that conform to the laws of modern, socialized produc- 
tion. 
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In line with the party's consistent principle of integrating the fundamental tenets 

of Marxism with China's actual conditions and the principle of adopting a correct 
approach towards foreign experience, the Central Committee holds that we must emanci- 
pate our minds more, follow our own road and build a socialist economic structure with 
Chinese characteristics that is full of vigour and vitality so as to promote the 
growth of the forces of production. This is the fundamental objective of our 

present reform. 


The basic contradiction in socialist society remains that between the relations of 
production and the forces of production, between the superstructure and the economic 
base. Reform of China's economic structure means reforming, on the premise of 
adherence to the socialist system, a series of interrelated links and aspects of the 
relations of production and the superstructure that are not suited to the development 
of the forces of production. As a form of self-improvement and development of the 
socialist system, this reform is to be carried out under party and government 
leadership in a planned, systematic and methodical way. It should serve to advance, 
and not to impair, social stability, expansion of production, improvement of the 
people's living standards and the growth of state revenue. The essential task of 
socialism is to develop the forces of production, create ever more social wealth and 
meet the people's growing material and cultural needs. Socialism does not mean 
pauperism, for it aims at the elimination of poverty. We must, with firm determina- 
tion and maximum tenacity, concentrate on economic development and modernize China's 
industry, agriculture, and national defence and science and technology. This is the 
inevitable trend of history and the wish of the people. In carrying out reform, all 
party comrades must unfailingly grasp the above-mentioned basic concept of Marxism 
and set whether the reform facilitates this task as the most important criterion for 
assessing the success or failure of all reforms. 


III Invigorating Enterprises Is the Key to Restructuring the National Economy 


The chief and direct responsibility for industrial production and construction and 
commodity circulation falls on urban enterprises. They consitute the main force 
spurring the growth of the forces of production and encouraging economic and techno- 
logical progress. China now has over one million urban industrial, building, trans- 
port, commercial and service enterprises, with a total work force of more than 80 
million, The taxes and profits delivered by urban industrial enterprises alone 
account for over 80 per cent of the state's revenue. This means that the enthusiasm, 
initiative and creativity of the urban enterprises for production and operation as 
well as their 80 million workers and staff members must be brought into full play; 
in other words, the urban enterprises must have great vitality. This has a vital 
bearing on basic improvement of the national economy as a whole and of the state's 
financial and economic situation and on quadrupling China's annual industrial and 
agricultural output value by the end of the century, a task set by the party's 
twelfth national congress. Socialism with Chinese characteristics should, first and 
foremost, be able to instillvitality into the enterprises, In essence, the draw- 
backs of our present economic structure are precisely the lact of vitality in our 
enterprises. Therefore, the key to restructuring the national ecowomy, with the 
focus on the urban economy, is invigoration of enterprises, particularly the large 
and medium-sized enterprises owned by the whole people. 


With this key in mind, we must handle two types of relationships satisfactorily. 
That means we should extend the decision-making power of enterprises owned by the 
whole people by establishing a correct relationship between them and the state, 
and safeguard the status of the workers and staff members as masters of the enter- 
prises by establishing correct relationships between them and their enterprises. 
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One of the main reasons why the state exercised excessive and rigid control over enter- 
prises in the past was to equate the concept of their ownership by the whole people with 
the concept of their direct operation by the state institutions. As Marxist theory 

and the practice of socialism have shown, ownership can be duly separated from the 

power of operation. To make the economic activities of all enterprises conform to the 
overall requirement of economic growth, the socialist state institutions must manage, 
inspect, guide and regulate the activities cf the enterprises, as is necessary, 

through planning and by economic, administrative and legal means; it must use taxation 
and other means to concentrate in its treasury that part of enterprises" net income 
which should be used by the state in a unified way; it must designate, appoint and 
remove the principal leading members of the enterprises or approve their employment and 
election; and it must decide on the establishment of enterprises, their removal to 

other places, their switching over to other lines of products, their merger with others, 
suspension of operations, or closing down. However, since social demand is very complex 
and in a state of constant flux, since the conditions in enterprises differ in a 
thousand and one ways and since the economic links between enterprises are complicated, 
no state institution can know the whole situation fully and cope with everything in good 
time. If the state institutions were to directly administer and manage various kinds 

of enterprises owned by the whole people, it would be very hard to avoid serious sub- 
jectivism and bureaucratism, with a consequent suppression of enterprise vitality. 
Therefore, on the premise of following the state plans and subjecting itself to state 
control, the enterprise has the power to adopt flexible and diversified forms of oper- 
ation; plan its production, supply and marketing; keep the budget funds it is entitled 
to retain; appoint, remove, employor elect its own personnel according to relevant 
regulations; decide on how to recruit and use its work force, and on wages and rewards; 
set the prices of its products within the limits prescribed by the state; and so on. 

In short, the enterprise should be truly made a relatively independent economic entity 
and should become a producer and operator of socialist commodity production that is 
independent and responsible for its own profit and loss and capable of transforming 

and developing itself and that acts as a legal person with certain rights and duties. 
This is the way to ensure both overall unity of the growth of the national economy as 

a whole and the diversity and flexibility of individual enterprises in production and 
management as well as their desire to make progress. Instead of weakening socialist 
ownership by the whole people, this will contribute to consolidating and improving it. 


The wellspring of vitality of the enterprise lies in the initiative, wisdom and 
creativeness of its workers by hand and brain. When the status of the working people 
as masters of their own enterprise is guaranteed by its rules and regulations and when 
their labour is closely linked with their own material benefits, their initiative, 
wisdom and creativeness can be brought into full play. This has been vividly and 
convincingly proved by our experience in rural reform. In restructuring the urban 
economy, it is imperative to handle correctly the relationship of the workers and 
staff to their enterprise so that they are its real masters and can work as much at 
their jobs. This will arouse their deep interest in the operation and effectiveness 
of their enterprise, so that their performance is closely linked with their social 
prestige and material benefits. Modern enterprise calls for centralized and unified 
leadership and direction of production and strict labour discipline. Because ours are 
socialist medern enterprises, in carrying out such centralized leadership and strict 
discipline, we must resolutely ensure the workers and staff and their elected repre- 
sentatives the right to participate in democratic management of the enterprise. 
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Under socialism, there is unity between the authority of the enterprise's leadership 

and the status of the working people as masters of the enterprise and their initiative 
and creativity. This unity is a prerequisite for the proper, effective exercise of their 
initiative. 


Correct relations between the state and the enterprise and between an enterprise and 
its workers and staff are the essence and basic requirment of the restructuring of the 
national economy as a whole with focus on the cities. Fulfillment of this basic 
requirement inevitably calls for reform of every aspect of the entire economic 
structure. This involves a whole range of reforms including planning, pricing, 

economic management by state institutions, and labour and wage system. The Central 
Committee is of the opinion that these reforms should be carried out step by step in 
harmony with the inherent connections between the various links of the national economy, 
according to the degree of ripening of the subjective and objective conditions and in 
the right order of importance, urgency and feasibility, and that they should basically 
be accomplished in about five years. Specific plans will be drawn up separately to this 
end. 


IV Establish a Planning System Under Which the Law of Value Is Consciously Applied for 
Developing a Socialist Commodity Economy 


Socialist society practices a planned economy on the basis of public ownership of the 
means of production. [It can thus avoid the anarchy of production and cyclical crises 
characteristic of capitalist society and ensure that production constantly meets the 
growing material and cultural needs of the people. This is one of the fundamental 
indicators of the superiority of a socialist economy over a capitalist economy. 

Since the founding of the People's Republic, we have practised a planned economy and 
concentrated vast financial, material and human resources on large-scale socialist 
economic construction, with tremendous achievements to our credit. At the same time, 
historical experience shows that the socialist planning system should be one that 
combines uniformity and flexibility. We must take into account China's vast territory 
and large population, the difficulty of drastically improving in a short period its 
poor transport conditions, its inadequate information facilities, and the obviously 
uneven economic and cultural development of its various regions, and we must realize 
that because of China's rather undeveloped commodity production at the present stage, 
it is necessary to stimulate commodity production and exchange. In view of all this, 
it is all the more urgent for us to institute this planning system. If the actual 
conditions of our country are ignored and if we try to incorporate all economic activi- 
ties into the plans and implement them by administrative orders alone in disregard 

of the importance of the economic levers and the market, then there will unavoidably 

be a discrepancy between the subjective guidelines for planning and objective 
conditions, with the plans seriously out of step with reality. After the October 
Revolution, Lenin expressed the idea when working out Russia's plan for electrification 
that "a complete, integrated, real plan for us at present equals ‘a bureaucrtatic 
utopia’." "Don't chase it," (see note 1) he added. Although China's conditions today 
are vastly different from those of Russia at that time when its economy was in extreme 
difficulties, our practical experience has proved that this idea of Lenin's was not 
only applicable to the Russia of that day, it is also of lasting significance. We must 
be realistic and admit that for a considerably long time to come, our national economic 
plans on the whole can oniy be rough and elastic and that we can do no more than, by 
striking an overall balance in planning and through regulation by economic means, 
exercise effective control over major issues while allowing flexibility on minor 

ones. In this way, we will be able to ensure the appropriate proportions between 

the major economic branches and, in general, the proportionate and coordinated growth 
of the national economy. 
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In the reform of the planning system, it is necessary first of all, to discard the 
traditional idea of pitting the planned economy against the commodity economy. We 
should clearly understand that the socialist planned economy is a planned commodity 
economy based on public ownership, in which the law of value must be consciously 
followed and applied. The full development of a commodity economy is an indispensable 
stage in the economic growth of society and a prerequisite for our economic moderniza- 
tion. It is the only way to invigorate our economy and prompt enterprises to raise 
their efficiency, carry out flexible operations and promptly adapt themselves to 
complex and changing social demands. This cannot be achieved by relying only on 
administrative means and mandatory plans. Meanwhile, we must also realize that the 
extensive growth of a socialist commodity economy may also lead to certain disorder 
in production, and there have to be guidance, regulation and administrative control 
through planning. This can be achieved under socialist conditions. Therefore, a 
planned economy by no means excludes the application of the law of value and the 
growth of commodity economy; they in fact form a unity. It would be wrong to pose one 
against the other. The difference between socialist and capitalist economy, as far as 
commodity economy and the law of value are concerned, lies not in whether these are 
stll functioning, but in the difference in ownership, in whether there is an 
exploiting class and whether the working people are masters of the state, and in the 
different purposes of the production, in whether the law of value can be consciously 
applied throughout society and in the different scopes of commodity relations. 

Under our socialist conditions, neither labour power nor land, mines, banks, railways 
and all other state-owned enterprises and resources are commodities. 


In the light of historical experience and the practice since the third plenary 
session of the eleventh party Central Committee, the basic characteristics of our 
planned system can be further summed up as follows: First, ours is on the whole 

a planned economy, that is, a planned commodity economy, not a market economy that 
is entirely subject to market regulation. Second, production and exchange completely 
subject to market regulation are confined mainly to certain farm and sideline 
products, small articles of daily use and labour services in the service and repair 
trades, all of which play a supplementary but indispensable role in the national 
economy. Third, our planned economy does not necessarily mean the predominance of 
mandatory planning, both mandatory and guidance planning being its specific forms. 
Fourth, guidance plans are fulfilled mainly by use of economic levers; mandatory 
plans have to be implemented, but even then the law of value must be observed. To 
reform our present planning system in accordance with the above points, it is 
necessary, step by step and to an appropriate extent, to reduce the scope of 
mandatory planning and extend guidance planning. Mandatory planning will be applied 
to major products which have a direct bearing on the national economy and the 
people's livelihood and which have to be allocated and distributed by the state, 

as well as major economic activities that affect the overall situation. Other 
products and economic activities which are far more numerous should either come 
under guidance planning or be left entirely to the operation of the market, as the 
case may require. The focus of planning will be shifted to medium- and long-term 
planning, and annual plans will be appropriately simplified. There should be a 
corresponding reform of the methods of planning. Full attention should be paid to 
economic information and forecasting so as to raise the scientific level of planning. 
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V Establish a Rational Price System and Pay Full Attention to Economic Levers 


Because the law of value was long neglected and because of various other historical 
reasons, there is much confusion in our present system of pricing. The prices of many 
commodities reflect neither their value nor the relation of supply to demand. This 
irrational price system has to be reformed. Otherwise it will be impossible to assess 
correctly the performance of enterprises, ensure the smooth circulation of goods 
between urban and rural areas, promote technological advances and rationalize the 
production mix and consumption patterns. This will result in an enormous waste of 
social labour and seriously hamper application of the principle of distribution 
according to work. As the decision-making power of enterprises grows, pricing will be 
increasingly important in regulating their production and operation. It is, therefore, 
all the more urgent to establish a rational system of pricing. The various aspects of 
the reform in economic structure, including planning and wage systems, depend to a 
large extent on reform of the price system. Pricing is a most effective means of 
regulation, and rational prices constitute an important condition for ensuring a 
dynamic yet not chaotic economy. Therefore, reform of the price system is the key 

to reform of the entire economic structure. 


Our present irrational system finds expression mainly in the following: inadequate 
price differentials for a given product with diverse quality; irrational price 
ratios between different commodities, particularly the relatively low prices for 
some mineral products and raw and semi-finished materials; and the retail price of 
major farm and sideline products being lower than their state purchasing price. From 
now on, we must gradually redress this irrational situation. 


The irrational system of pricing is closely related to the irrational system of 
price control. In readjusting prices, we must reform the over-centralized system of 
price control, gradually reducing the scope of uniform prices set by the state and 
appropriately enlarging the scope of floating the prices within certain limits and 
of free prices. Thus prices will respond rather quickly to changes in labour pro- 
ductivity and the relations between market and supply and demand and better meet the 
needs of national economic development. 


As the reform of the price system affects every household and the national economy 
as a whole, we must be extremely prudent, formulate a well-conceived, feasible pro- 
gramme based on the growth of production and the capability of state finances and 

on the premise that the people's real income will gradually be increased, and then 
carry it out in a planned and systematic way. The principles guiding the reform 

are: First, we should readjust irrational price ratios on the basis of the 

exchange of equal values and changes in the relation between supply and demand, 
lowering or raising prices as the case may be. Second, when the price of some 
mineral products and raw and semi-finished materials is raised, the processing 
enterprises must substantially cut down consumption so that the increased production 
cost resulting from the higher price of such products and materials can be basically 
offset within the enterprises, with only a small part of the increase being borne by 
the state through tax reductions and exemptions. This will avoid a consequent rise 
in market sales prices of manufactured consumer goods. Third, in solving the problem 
of the state purchasing farm and sideline products at prices higher than their 
selling prices and in readjusting the prices of consumer goods, we must adopt effective 
measures to ensure that the real income of urban and rural inhabitants does not 

go down as a result of price readjustments. Instead, with the growth of production 
and improvement in economic results, the pay of workers and staff members will have 
to be raised gradually. 
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It must be widely publicized among the people that on the condition of developed produc- 
tion and ever greater abundance of goods, the reform of the price system and readjustment 
of various irrational price ratios carried out on our own initiative will never bring 
about a general and spiralling price rise. Such a reform is the urgent need for further 
developing production and accords with the fundamental interests of the consumers. All 
enterprises should achieve better economic results through efforts to improve manage- 
ment and operation and should never try to increase their income by price increases. It 
is absolutely impermissible for any unit or person to boost prices at will by taking 
advantage of the reform, deliberately generating a tendency towards a general rise in 
prices, disrupt the socialist market and harm the interests of the state and the 
consumer. 


While reforming the price system, we should further improve the tax system and reform the 
financial and banking systems. The more the economy is enlivened, the more attention we 
should pay to macroeconomic regulations and the more we should try to have timely grasp 
of economic trends so as to use pricing, taxation, credit and other economic levers 
better. This will help regulate such major proportional relations as those between 
aggregate social supply and aggregate social demand and between accumulation and consump- 
tion, regulate the direction of the flow of financial, materia] and human resources, 
regulate the industrial setups and the distribution of the forces of production, regulate 
market supply and demand, regulate external econcmic exchange, and so on. We have fallen 
into the habit of using administrative means to keep the economy functioning and have 
long neglected the use of economic levers for regulation. Economic departments at 
various levels, especially the departments in charge of comprehensive economic manage- 
ment, must take it as an important task to learn to use the economic levers and make this 
aspect the focus of our leadership over economic work. 


VI Separate Government From Enterprise Functions So That Government Organs Can Properly 
Perform Their Function of Managing the Economy 


After the proletariat and the whole people take state power in their hands, it becomes 

a basic function of the state organs to lead and organize economic construction. Over 
the past 30 years or more since the founding of New China, our state organs have, on 

the whole, played a significant role in performing this function. But how the state 
organs, especially government departments, can better lead and organize economic 
construction to meet the needs of the national economy and social development still 
remains a question calling for effective solution. The functions of government for a 
long time were not separated from those of enterprises, which in fact became appendages 
of administrative organs, and the central and local governments took responsibility for 
many matters which were not really theirs and at the same time did not do well what 

they ought to do. This, plus barriers between different departments or regions and the 
practice of endless wrangles, increased the difficulties in running enterprises. If 
this state of affairs were not changed, the enthusiasm of the enterprises and other 
gtass-roots units could not be aroused, co-operation, association and competition between 
enterprises could not develop, and a unified socialist market would not grow. Moreover, 
the role that government organs should play in managing the economy would be seriously 
weakened. So there is a pressing need to conduct reform in line with the principle of 
separating the functions of government and enterprises, streamlining administration 

and instituting decentralization in order to invigorate the enterprises and the national 
economy as a whole. 
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Practical experience over the years shows the following to be the principal functions of 
government organs in managing the economy: They should formulate the strategy, plans, 
principles and policies for economic and social development; work out plans for the 
exploitation of natural resources, for technological transformation and for the develop- 
ment of intellectual resources; co-ordinate the development plans of localities, depart- 
ments, or enterprises and the economic relations among them; arrange for the construc- 
tion of projects, especially those in energy, transport and the raw and semi-finished 
materials industries ; collect and disseminate economic information, learn to utilize 
economic means of regulation; work out economic regulations and ordinances and supervise 
thier execution; appoint and remove cadres within a prescribed scope; administer matters 
related to external economic and technological exchanges and co-operation; etc. The 
performance of these functions requires immense efforts on the part of the governments 
at various levels. In the past some of the functions were not performed well and others 
not performed at all. As far as the relations between governments and enterprises are 
concerned, frou sow on government departments at various levels will, in principle , not 
manage or operate enterprises directly. As for the small number of government economic 
departments that have been entrusted by the state with direct operations and manage- 
ment of enterprise, they must also correctly handle their relations which the enter- 
prises under them through simpler administration and decentralization so as to enhance 
the capacity of enterprises and other grass-roots units for independent management and 
avoid drawbacks that may arise from over-centralization. The national and local corpora- 
tions are economic associations set up for better economic development and mutual bene- 
fit of enterprises concerned. They must be enterprises and not administrative organs, 
and must not follow old practices, but should master modern methods of scientific 
management. 


After the functions of government and enterprises are separated, the central role of 
cities must be brought into full play and open and inter-connected economic zones of 
various sizes gradually formed with support from cities, the large and medium-sized 
cities in particular. In this reform it is necessary to call the attention of all leading 
urban comrades to the need for the city governments to separate their functions from 
those of enterprises and achieve simpler and decentralized administration, and not to 
repeat the past practice of mainly depending on administrative means to control enter- 
prises so as to avoid creating new barriers between departments or regions. City 
governments should concentrate on urban planning, construction and management; building 
public facilities; carrying out comprehensive ecological improvement; guiding and 
promoting the specialized co-operation of enterprises, their reorganization, association 
and technical transformation and the modernization of their management and operation; 
guiding and promoting a rational circulation of materials and commodities; improving 
cultural, educational, public health and social welfare work and various serives; 
promoting the building of a civilization with a high cultural and ideological level, 
and the fostering of better social conduct; and maintaining public order. Moreover, 
they should also work out satisfactory medium- and long-term plans for economic and 
social development based on the general requirements of developing the national economy 
and on local conditions. 


The relationship between socialist enterprises is first of all one of co-operation and 
mutual support, but this by no means excludes competition. For a long time, people used 
to consider competition peculiar to capitalism. As a matter of fact, where there is 
commodity production, there is bound to be competition. 
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The point is that the purposes, nature or scope and means of competition vary under 
different social systems. Competition between socialist enterprises is fundamentally 
different from that under capitalism where the law of the jungle prevails. On the 
basis of public ownership and subject to the control of state planning and laws, and 
for the purpose of serving socialist modernization, our enterprises are put to the test 
of direct judgment by consumers in the market place so that only the best survive. This 
will help to break the blockade and monopoly hampering the growth of production, lay 
bare the defects of enterprises quickly and stimulate enterprises to improve technology, 
operation and management. It will stimulate the economy as a whole and benefit 
socialisa. As for some undesirable trends and unlawful acts that may appear in the 
course of competition, the relevant leading organs at various levels should keep a 
clear head and strengthen education and control and tackle such problems in rear 
earnest. 


More and gore norms guiding economic relations and activities will have to be framed 

in the form of law in the restructuring of the economy and national economic develop- 
ment. State legislative bodies must produce economic legislation faster, the courts 
should make greater efforts to try economic cases, the procuratorates should strengthen 
their work in dealing with economic crimes, and the judicial departments should offer 
active legal services for economic construction. 


The separation of the functions of government and enterprises as well as simpler and 
decentralized administration constitutes a deep-going transformation of the socialist 
superstructure. When the structure changes, the organization and the style of thinking 
and work should also change. We must unhesitatingly change the working style of 
government departments in accordance with the principles of serving the people and of 
streamlining, unification, and efficiency, and raise the competence of their 
functionaries. We must end the long-standing practice of leading organs making enter- 
prises and units completely dependent on them, instead of serving the enterprises and 
other grass-roots units, and eliminate such bureaucratic maladies as organizational 
overlapping, overstaffing, vague delimitation of functions, and endless wrangling. The 
leading organs at various levels will thus be able to orient their work towards 
promoting production, serving the enterprises and other grass-roots units, and helping 
build a strong and prosperous country and bring prosperity and happiness to the peoples. 


VII Establish Various Forms of Economic Responsibility System and Conscientiously 
Implement the Principle of Distribution According to Work 


Experimental urban reforms in the past few years have amply demonstrated that the basic 
experience of the system for contracted responsibility in the rural areas is also 
applicable in the cities. Enterprises must specify in explicit terms the requirements 
for each work post and the duties of each worker and staff member, and must establish 
various forms of the economic responsibility system with contracted jobs as the main 
content, so as to invigorate the urban enterprises, raise the sense of responsibility 
of the workers and staff members and bring into full play their initiative, 
enthusiasm, and creativeness. The basic principles of this responsibility system are 
a combination of responsibility, authority and benefit; the unity of the interests of 
the state, the collectives and the individuals; and the linking of the income of 
workers and staff members with their job performance. In applying rural experiences to 
urban areas, we gust take into account the characteristics of urban enterprises. 
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It is neither feasible nor necessary to transplant mechanically the specific measures 
of the rural areas. As the nature of trades and the size and production conditions 

of enterprises differ from one another, urban enterprises cannot follow a single 
model of responsibility system. Our comrades, leading comrades of enterprises in 
particular, should always proceed from reality and in the course of practice gradually 
work out concrete forms of the responsibility system suited to their specific condi- 
tions. Then the contracted responsibility system will take root, blossom and bear 
fruit in the cities. 


Modern enterprises have a minute division of labour, a high degree ¢” continuity in 
production, strict technological requirements, and complex relations o: co-operation. 
It is therefore necessary to establish a unified, authoritative, and highly efficient 
system to direct production and conduct operations and management. This calls for a 
system of the director or manager assuming full responsibility. Party organizations 
in enterprises should actively support directors in exercising their authority in 
giving unified direction to production and operations, guarantee and supervise the 
implementation of the principles and policies of the party and the state, strengthen 
the party’s ideological and organizational work in enterprises, improve their leader- 
ship over the trade unions and Communist Youth League organizations, and do 
effective ideological and political work among the workers and staff members. While 
the director assumes full responsibility, we must improve the system of congresses of 
workers and staff members and other systems of democratic management, give play to 
the authority and role of the trade union organizations and workers’ and staff 
members’ deputies in examining and discussing major decisions to be takea by the 
enterprises, supervising administrative leadership and sfeguarding the legitimate 
rights and interests of the workers and staff members. All of this expresses the 
status of the working people as masters of the enterprine. Their status is deter- 
mined by the nature of the socialist enterprise and must in no way be neglected or 
weakened, 


With the general replacement of profit delivery by taxes ard the wisespread establish- 
ment of various forms of economic responsibility in enterp’ises, the socialist prin- 
ciple of distribution according to work will be implemente! more fully. An important 
step already taken in this respect is that enterprises decide on the amount of 
bonuses for their workers and staff members according tv the results of enterprise 
operation, while the state only collects an appropriate amount of tax on the above- 
norm bonus from enterprises. In the future, adequate measures will be taken to 
better link wages and bonuses with the improved enterprise performance. In the 
enterprises, the difference between the wages of various trades and jobs should be 
widened, so as to apply fully the principle of rewarding the diligent and good and 
punishing the lazy and bad and of giving more pay for more work and less pay for 

less work as well as to fully reflect the differences between mental and manual, 
complex and simple, skilled anc unskilled, and heavy and light work. In particular, 
it is necessary to change the present remuneration for mental work which is 
relatively low. We should also reform the wage system in state institutions and 
public organizations in accordance with the principle of linking wages with 
responsibilities and achievements. While reform of the wuge system in enterprises, 
state institutions and public organizations is under way, the reform of the labour 
system will be speeded up. 


There has long been a misunderstanding about the distribution of consumer goods 

under socialism as if it meant equalitarianism. If some members of society got 
higher wages through their labour, resulting in wide gaps in income, it was considered 
polarization and a deviation from socialism, 
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This equalitarian thinking is utterly incompatible with scientific, Marxist views on 
socialism. History has shown that equalitarian thinking is a serious obstacle to in- 
plementing the principle of distribution according to work and that if it is unchecked, 
the forces of production will inevitably be undermined. Naturally, a socialist society 
must guarantee its members a gradual improvement in material and cultural life and their 
common prosperity. But, commom prosperity cannot and will never mean absolute equal i- 
tarianism or that all members of society become better off simultaneously at the same 
speed. If common prosperity were understood as absolute equalitarianism and simultane- 
ous prosperity, not only would this be impossible, but such thinking would lead to com- 
mon poverty. Only when some regions, enterprises and individuals are allowed and en- 
couraged to get better off first through diligent work can there be a strong attraction 
and inspiration to the majority of the people. More and more people will be prompted 
to take the road of prosperity, one group after another. At the same time, we must 
provide social relief for the old, weak, sick, disabled, and for widows, widowers, or- 
phans, and childless elders who cannot support themselves. We must aid those who have 
not yet become well-off and adopt special and preferential policies towards some old 
revolutionary base areas and minority nationality, remote, and other areas where the 
economy is still very backward, and give them the necessary material and technical as- 
sistance. The difference arising from the prosperity of some people before others is a 
difference in speed, with all members of society advancing on the road to common pros- 
perity. It is certainly not polarization, which means that a handful of people become 
exploiters while the vast majority fall into poverty. The policy of encouraging some 
people to get better off earlier accords with the law of socialist development and is 
the only road to prosperity for the whole of society. 


We must never discard the fine tradition of working hard and building the country 

through diligence and thrift that was developed during the long period of our revolu- 
tion and construction. In the new historical period this tradition chiefly means the 
spirit of working hard and defying all difficulties in dedication to the motherland and 
the people, practice of strict economy in production and construction, opposition to any 
act that squanders state materials and funds, and avoidance of erroneous policy decisions 
that result in waste. It should not be misconstrued as overlooking due growth in the 
people's level of consumption. According to the basic tenets of Marxism, production is 
the starting point and the predominant factor of all economic activities and determines 
consumption, but consumption also determines production in that the growth of consump- 
tion gives a strong impetus to creation of new social demands, opens up vast markets 

and encourages production. We must gradually bring about substantial increases in the 
pay of workers and staff members and in the people's level of consumption. This should 
be based on increased production, better economic results, a steady increase in state 
revenue, and a correct proportion of accumulation and consumption. It is incorrect to 
put forward demands for consumption in excess of the capacity of current production. 

But is is likewise incorrect no to appropriately increase but keep restricting consump- 
tion that is well within the capacity of current production. 


VIII Work To Develop Diverse Economic Forms and Continue To Expand Foreign and Domestic 
Economic and Technological Exchanges 


We must mobilize all positive factors if we are to achieve rapid growth in all fields 

of production and construction and make our country strong and prosperous and our people 

rich and happy at a fairly fast pace. Under the guidance of state policies and planning, 
the initiative of the state, the collective and the individual should all be encouraged. 

We must work to develop diversified economic forms and various methods of management. 

And we must actively expand foreign economic co-operation and technological exchange 

on the basis of independence, self-reliance, equality and mutual benefit, and mutual good 
faith. 
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Enterprises owned by the whole people constitute the leading force in China's socialist 
economy and are decisive in ensuring our socialist orientation and the steady growth of 
our entire national economy. But their consolidation and development should not be pre- 
dicated on restriction and exclusion of other economic forms and other methods of manage- 
ment. The collective economy is an important componert of the socialist economy, and ve 
can give the collectives a free hand in running enterprises in many areas of production 
and construction. The individual economy now found in China is linked with socialist 
public ownership and differs from the individual economy linked with capitalist private 
ownership. it plays an irreplaceable role in expanding production, meeting the people's 
daily needs and providing employment. It is a necessary and valuable adjunct to the 
socialist economy and is subordinate to it. At present, we should try to remove obsta- 
cles in the way of the collective economy and individual economy in cities and rural 
towns and create conditions for their development ard give them the protection of the 
law. We should promote individual economy particularly in those economic fields mainly 
based on labour services and where decentralized operation is suitable. Meanwhile, we 
should, on the basis of voluntary participation and mutual benefit, extensively encourage 
diverse and flexible forms of co-operative management and economic assocation among the 
state, collective, and individual sectors of the economy. Some small state-owned enter- 
prises can be leased to collectives or individuals, or run by them on a contract basis. 
It is our long-term policy and the need of socialist development to promote diversified 
economic forms and various methods of operation simultaneously. This is not retrogres- 
sion to the new-democratic economy of the early period of the People’s Republic when the 
socialist public ownership was not yet predominant in town and country. Far from under- 
mining China's socialist economic system, the new policy will help consolidate and 
develop it. 


Marx and Engels pointed out long ago in the manifesto of the Communist Party that with 
the exploitation of the world market due to the growth of capitalism, the old local and 
national seclusion and self-sufficiency had given place to intercourse between nations 
in every direction, and production and consumption in every country had become cosmopo- 
litan in character. The productive forces, including science and technology in our times, 
are developing ever faster. Although international relations are complex and ridden 
with contradictions, international economic and technological ties are, generally speak- 
ing, very close, and national seclusion cannot lead to modernization. Since the third 
plenary session of the eleventh Central Committee, we have taken opening to the outside 
world to be our long-term, basic state policy, a strategic measure for accelerating 
socialist modernization. Practice has already yielded marked results. We must continue 
to pursue flexible policies, reform our foreign trade structure in line with the prin- 
ciple of both arousing the enthusiasm of all quarters and developing a unified approach 
in our external dealings. We will work to expand economic and technological exchanges 
and co-operatiou with other countries, strive for the success of the special economic 
zones and open coastal cities more fully. Using foreign funds and attracting foreign 
busi: semen for joint ventures, co-operative management or exclusive investment in enter- 
prises are also a necessary and beneficial complement to China's socialist economy. We 
must make the best use of both domestic and foreign resources and both the domestic and 
foreign markets, and learn bothto organize domestic construction and develop foreign 
economic relations. 
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As we open to the outside world, we shall open up even more between different areas 
within China itself. We should smash blockades and open doors in the relations between 
economically more developed and less developed areas, coastal areas and interior and 
border areas, cities and countryside, and between all trades and enterprises. We must 
act in conformity with the principle of making the best possible use of favourable condi- 
tions and avoiding the effects of unfavourable ones, developing diversity of forms, 
offering mutual benefit and achieving common progress, and strive to develop economic 
relations among enterprises and re,ions, promote appropriate exchanges of funds, equip- 
ment, technology, and qualified personnel, introduced diverse forms of economic and 
technological co-operation and run joint economic enterprises. This will speed up the 
rationalization of our economic setup and of the geographical distribution of our enter- 
prises and accelerate modernization. 


IX Promote a New Generation of Cadres and Create a Mighty Contingent of Managerial 
Personnel for the Socialist Economy 


Reform of our economic structure and the development of our national economy badly need 
a large contingent of managerial and administrative personnel, and especially managers, 
who are both knowledgeable in modern economics and technology and imbued with a creative, 
innovative spirit, and who are capable of bringing about a new situation in whatever 
they do. The point now is that our contingent of managerial personnel falls far short 
of the above requirements. We have large numbers of veteran comrades in this contin- 
gent who, in the long period of hard struggle, have made great contribution to our 
socialist economic construction. Their good work style, managerial ability and stead- 
fastness in observing the rules of inner-party life had an educational influence on many 
young and middle-aged cadres. But they are getting up in years, and we can no longer 
ask them to continue in arduous leading posts. Our present urgent task is to promote 
boldly thousands upon thousands of young and middle-aged managerial personnel and take 
steps to train them. 


Large numbers of talented persons have come to the fore in economic construction, 
especially in the course of party consolidation and the reform of the economic structure. 
Party committees at all levels must take pains to discover and assess them and must not 
be fettered by outdated ideas and conventions. They must not fault-find and demand 
perfection and must guard against the influence of factionalism and gossip. When we 
act in this manner, we can discover large numbers of excellent cadres, Of course, 
young and middle-aged cadres lack experience in giving leadership. But they can gain 
experience through tempering in practical work and will gradually do so. Under no cir- 
cumstances should we use lack of experience as an excuse for holding back young cadres. 
We have to be analytical in our attitude to experience. Our comrades accumulated rich 
experience, both positive and negative, in the course of revolution and construction. 
This is very valuable. Generally speaking, however, all our cadres, old, middle-aged 
or young, are facing brand-new tasks in the new historical period and all lack the new 
knowledge and experience necessary for modernization. All of them will have to re- 
evaluate their capabilities and make new efforts to learn. It would be wrong to hang 
on to the outmoded and rest complacent about experience that is no longer applicable. 


The Central Committee calls for completion of the reshuffling of leadership in enter- 
prises, especially key enterprises, before the end of 1985. In addition, plans should 
be drawn up and effective measures taken to train fairly soon large numbers of directors 
(managers) who can successfully organize and direct enterprise production and operations, 
of chief engineers who can strengthen technical management and promote technological 
progress, of chief economic managers who can improve business operations for better 
economic results, of chief accountants who can strictly uphold financial and economic 
discipline, do careful budgeting and exploit new sources of revenue, and of party 
secretaries who can keep to a correct political orientation and unite the workers and 
staff members of the enterprises. 
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This is how to create a mighty contingent of managerial and technical cadres for the 
socialist economy. This contingent should consist:of qualified personnel in all 
trades and occupations for the whole chain of enterprise management. 


The Central Committee has pointed out on many occasions that in our drive for socailist 
modernization we must respect knowledge and talented people. We must combat all 

ideas and practices that belittle science and technology, the cultivation of 
intellectual resources, and the role of intellectuals. We must take resolute action 
to redress cases of discrimination against intellectuals which still exist in many 
localities and to raise the social standing of intellectuals and improve their 

working and iiving conditions. All our reforms must lead to progress in science and 
technology, to greater initiative of the localities, departments, units and individuals 
in making effective use of intellectual resources, and must enable our vast numbers 

of young people as well as workers, peasants, and intellectuals to raise their 
cultural and technical levels quickly. Those who have made important inventions and 
innovations or other outstanding contribution should be amply rewarded. 


Science, technology and education are extremely important in developing our national 
economy. Advances in reforming the economic structure pose as a matter of increasingly 
urgent strategic importance the reform of our scientific, technical and educational 
setups. The Central Committee will hold special discussions on these issues and take 
relevant decisions, 


X §$ Strengthen Party Leadership To Ensure the Success of Reforms 


Reform of China's economic structure will be carried out over a fairly broad area and 
in a fairly deep-going way. I. will have a direct bearing on the nation's 

future and affect the vital interests of millions upon millions of workers, 

peasants and intellectuals. All party comrades should stand in the forefront of the 
reform, which represents the trend of our times. This reform is an exploratory and 
innovative undertaking by the masses and it is very complex. We are generally now at 
the stage of accumulating experience in the reform of the entire economic sturcture 
which focuses on cities, and the vast number of cadres are not familiar with this 
work, Leading party and government functionaries at all levels have to be sober-minded 
and give meticulous guidance. They should emancipate their minds, seek truth from 
facts and proceed from reality and carry out party policies creatively by integrating 
them with the actual situation in each locality, department, and unit. Full con- 
sideration whould be given to the particularities of the regions concerned in 
reforming the economic structure in minority nationality regions. All moves in the 
ceform have to be tested in practice, through which new experience will be acquired. 
Errors can hardly be avoided, but we should make every effort to prevent them 
whenever possible. Once an error does occur, we must try to discover it promptly, 
resolutely correct it, draw the lessons, and continue to go ahead. We should take 
active but prudent steps in carrying out reforms. We should carry them our firmly 
where we are sure of success, make reforms one by one when the conditions are ripe, 
and make experiments when we are not sure of success. We must not try to accomplish 
the whole task at one stroke. All major reforms which affect the whole country will 
be arranged by the State Council under a unified plan. All localities, departments, 
and units should be encouraged to conduct exploratory and pilot reforms. Neverthe- 
less, any reform involving the overall situation or one that is extensive in scope 
must first be approved by the State Council. 


Party organizations in numerous localities and enterprises will undergo con- 
solidation next year. Reform should be closely linked with this. Party con- 
solidation should promote economic growth, which is an indicator of how successful 
it is. 
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While carrying out the reform, we must strengthen the leadership over party consolida- 
tion, making sure that the consolidation will not become a mere formality. The more we 
enliven the economy and invigorate enterprises, the more we must pay attention to 
combating the corrosive influence of capitalist ideas, eliminating the decadent 
practice of seeking personal gain by abusing one's position and authority and prevent- 
ing any action that seriously harms the interests of the state and the consumers, and 
the more we should strengthen the building of a fine party style and sense of 
discipline and maintain healthy inner-party political life. In ideological and 
organizational work in the new historical period, we must firmly carry out the party's 
guiding principle that such work should help fulfil the general task and reach the 
general goal set by the party and be closely linked with economic construction and 
reform of the economic structure. We should actively support cadres and the masses 
who are keen on reforms. When errors or deviations appear in the course of reform, 
apart from those seriously violating the law and discipline which must be dealt with 
according to law, we should adopt a policy of persuasion, criticism and education 
towards the persons concerned and must not stick political labels on them. People with 
different views and approaches about reforms may discuss their differences. We must 
not divide the cadres and masses by calling some people "reformers" and others 
“conservatives”. We should have faith in comrades who fall behind the developing 
situation for a time, confident that they will understand things better in the course 
of reform. In the past five years of rural reform, many comrades who had doubts about 
it have been convinced by the facts and have changed their views. The Central 
Committee has adhered to the principle of patient education in guiding rural reforn, 
thereby ensuring its smooth progress. This is a valuable experience in solving 
ideological problems inside the party on the question of major policies, and we should 
keep to this principle in the future. By citing the facts about reform, we should 
provide party members and the masses with lively education in the theory and policies 
of the reform. This will help them realize that socialism with Chinese characteristics 
should be full of vitality, different from the rigid pattern of the past and funda- 
mentally different from the capitalist system. This will deepen their understanding 
of scientific socialism so that they devote themselves to making reforms. 


The reform of economic structure will lead to tremendous changes not only in people's 
economic life, but also in their mental outlook and way of life. We should build 
socialist civilization with both a high material level and a high cultural and 
ideological level. This is our party's unswerving principle. While trying to create 

a socialist economic structure full of vigour, we should work to create a cultured, 
healthy and scientific way of life for the whole society that meets the requirements 

of expanding the modern forces of production and social progress, and eliminate 
backward and decadent ideas and ignorance. We should foster throughout society an 
active, forward-looking and enterprising attitude and overcome such forces of habit 

as complacency, mental sluggishness, fear of change and conventionality. Such an 
approach to life and such an attitude are important aspects of a socialist civilization 
that has a high cultural and ideological level. They give great impetus to reform of 
the economic structure and the building of a socialist civilization with a high material 
level. Comrade Mao Zedong said: "Mankind makes constant progress and nature undergoes 
constant change; they never remain at the same level. Therefore, man has constantly 

to sum up experience and go on discovering, inventing, creating and advancing. Ideas 
of stagnation, pessimism, inertia and complacency are all wrong. 
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“They are wrong because they agree neither with the historical facts of social development 
nor with the historical facts of nature so far known to us." (see note 2) This state- 
ment is a graphic expression of one of the fundamental points of view of the Marxist 
world outlook and conception of history. The Chinese Communists take the constant promo- 
ting of social development and progress as their historical mission. Our party led the 
masses of the people under reactionary rule in the past in making revolution to overthrow 
the old order. Under the socialist system with the people as masters of the country, our 
party has been leading the masses in conscientiously carrying out reforms and building 
China into a modern, powerful socialist country with a high level of culture and democ- 
racy. 


The current situation is very favourable to reform. The people are highly creative in 
this endeavour. By relying on their wisdom and strength and adhering to the four car- 
dinal principles, (see note 3) we will certaily succeed in our reform and fulfil the 
general task and reach the general goal set by the party's twelfth national congress. 


Note 1: V.I. Lenin, "Collected Works," Eng. ed., Progress Publishers, Moscow, 1966, 
Vol. 35, p. 475. 


Note 2: Quoted in “Premier Zhou Enlai's Report on the Work of the Government of the 
First Session of the Third National People's Congress of the People's Republic of China" 
(December 21-22, 1964). 


Note 3: This means keeping to the socialist road, upholding the dictatorship of the 
proletariat, upholding leadership by the Communist Party, and upholding Marxism-Leninism 
and Mao Zedong Thought. 


Conference of Party Delegates Sep 1985 
0W200424 Beijing XINHUA in English 0408 GMT 20 Oct 84 


{"Chinese Communist Party To Convene National Conference of Delegates Next September" -- 
XINHUA headline] 


[Text] Beijing, October 20 (XINHUA) — The Chinese Communist Party will convene a 
national conference of party delegates in September 1985, according to a decision adopted 
by the Third Plenary Session of the 12th CPC Central Committee here today. 


The conference will discuss and adopt proposals on the essentials of the Seventh Five- 
Year Plan (1986-90) for China's economic and social development and the election of addi- 
tional members of the Central Committee and other organizational matters, the decision 
says. 


The national conference of party delegates will be attended by about 1,000 persons. 
Among them will be members and alternate members of the Central Committee, members of the 
Central Advisory Commission, members of the Central Commission for Discipline Inspection, 
those principal leaders of the provinces, autonomous regions, municipalities directly |. 
under the central government, greater military regions, party, government, military and 
mass organizations at the central level who are not members of the above-mentioned 
committee or comissions. There will also be party members, especially middle-aged and 
young ones, who have contributed greatly to the economic, political, public security, 
procuratorial, judicial, diplomatic, military, scientific, technological, cultural, 
educational, public health, sports and other work since the party 12th national congress 
held in September 1982. 
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The decision was made in accordance with Article 12 of the party Constitution which 
says: “When necessary, party committees of and above the county level may convene 


conferences of delegates to discuss and decide on major problems that require timely 
solution." 


The Third Plenary Session of the 12th CPC Central Committee called on the whole party, 
the whole Army and the people of all China's nationalities to strive for the all-round 
overfulfillment of the current Sixth Five-Year Plan (L981-85) to honor the convocation 
of the national conference of party delegates. 


Text of Delegates Conference Decision 


(W201159 Beijing XINHUA in English 1135 GMT 20 Oct 84 


[Text] Beijing, October 20 (XINHUA) -- Following is the text of the Decision of the 
Third Plenary Session of the Twelfth Central Committee of the Communist Party of 
China on the Convocation of a National Conference of Party Delegates: 


One. It has been decided, in accordance with Article 12 of the party Constitution, that 
a national conference of party @legates be convened in September 1985. 


Two. The agenda of the national conference of party delegates will be as follows: 


1. Discussion and adoption of the proposals on the essentials of the Seventh Five-Year 
Plan (1986-90) for China's economic and social development; and 


2. Election of additional members of the Central Committee, and other organizational 
matters. 


Three. The national conference of party delegates will be attended by about 1,000 
persons, including: 


1. Members and alternate members of the Central Committee; 
2. Members of the Central Advisory Commission; 
3. Members of the Central Commission for Discipline Inspection; 


4. Principal leaders of the provinces, autonomous regions, municipalities directly 
under the central government and greater military regions as well as party, government, 
military and mass organizations at the central level who are not members of the above- 
mentioned committee or commissions; and 


5. Party members who have contributed greatly to the economic, political, public 
security, procuratorial, judicial, diplomatic, military, scientific, technological, 
cultural, educational, public health, sports and other work since the twelfth party 
congress, especially middle-aged and young party members. The specific number of 

these delegates will be set by the Central Committee to the party committees of the 
provinces, autonomous regions and municipalities directly under the central government, 
the party committee of the departments directly under the Central Committee, the party 
committee of central state organs, and the General Political Department of the Chinese 
People's Liberation Army. These party committees should hold enlarged committee 
meetings (or enlarged meetings of their groups of leading party members) to nominate 
their delegates and submit the nominations to the Central Committee for examination 

and approval. 
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All delegates to the national conference of party delegates have the right to vote and 
to elect. 


Four. The plenary session calls on the whole party, the whole Army and the people of 
all China's nationalities to strive for the all-round overfulfillment of the current 
Sixth Five-Year Plan to honour the convocation of the national conference of party 
delegates. 


Appendix: Article 12 of the Constitution of the Communist Party of China 


Article 12: When necessary, party committees of and above the county level may convene 
conferences of delegates to discuss and decide on major problems that require timely 
solution. The number of delegates to such conferences and the procedure governing their 
election shall be determined by the party committees convening them. 


CPC, DEMOCRATIC LEADERS MEET ON ECONOMIC REFORM 


OW210353 Beijing XINHUA in English 0328 GMT 21 Oct 84 


[Text] Beijing, October 21 (XINHUA) -- Leaders of China's democratic parties hailed the 
Chinese Communist Party Central Committee's decision on reform of the economic structure 
as a timely, realistic step of strategic importance which will bring about an economic 
leap. 


They voiced this view at a meeting to discuss the draft decision which was adopted yester- 
day at the Third Plenary Session of the 12th CPC Central Committee. 


Convened by the CPC Central Committee prior to the plenum, the meeting took place between 
October 12 and 19. It was attended by some 100 people including leaders of the 
democratic parties and people's organizations as well as social luminaries with no 

party affiliation. 


Hu Yaobang, general secretary of the CPC Central Committee, attended the meeting on 
October 16 and 19 and made a speech. He also informed the participants of the 
convocation of a national conference of CPC delegates in September 1985. 


Deng Yingchao and Xi Zhongxun, members of the Political Bureau of the party Central 
Commjgtee, and Hu Qili, member of its Secretariat, presided over the meeting. 


The participants held panel discussions between October 13 and 15. Among those 
addressing a plenary meeting on October 16were Xu Deheng, chairman of the Jiusan 
(September 3) Society; Zhou Gucheng, chairman of the Chinese Peasants’ and Workers' 
Democratic Party; Zhu Kuefan, vice-chairman of the Revolutionary Committee of the 
Chinese Kuomintang; Hu Yuzhi, vice-chairman of the China Democratic League; Bainqgen 
Erdini Qoigyi Gyaincain, vice-chairman of the Standing Committee of the National 
People's Congress; Hu Ziang, chairman of the All-China Federation of Industry and 
Commerce; Zhao Puchu, vice-chairman of the China Association for Promoting Democracy; 
Sun Xiaocun, vice-chairman of the China Democratic National Construction Association; 
Huang Dingchen, chairman of the China Zhi Gong (Public Interest) Party; Su Ziheng, 
chairman of the Taiwan Democratic Self-Government League; Cheng Siyuan, member of 
the National Standing Committee of the Chinese People's Political Consultative 
Conference; and Lin Liyun, chairwoman of the All-China Federation for Taiwan 
Compatriots. 


All expressed support for the CPC decision. 
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Xu Deheng described it as a programmatic document which summarized experience and 
lessons from the past 35 years in economic construction and provided answers in theory 
and practice to a series of major questions. The measures to invigorate China's enter- 
prises accorded with the demands of national economic development, he added. 


Cheng Siyuan said that, while China had made remarkable progress in the past 35 years, 
the advantages of socialism had not been brought into full play. The old economic 
structure which overlooked commodity production and market regulation was not in 
harmony with the development of the productive forces. An overall reform of the eco- 
nomic structure would help remove the drawback, he said. 


Many speakers also submitted proposals for revising the draft decision and raised 
suggestions for implementing the decision when it was adopted. 


Zhu Xuefan said that to ensure the smooth progress of the reform, the government must 
take measures to guarantee the constant improvement of the people's living standards. 
As one-time minister of posts and telecommunications, Zhu also called for a better 
postal and telecommunications service to cope with the “age of informatics". 


Hu Yuzhi said that in the process of the economic restructuring, reform of the tech- 
nological and educational institutions should be placed on the agenda to meet the 
challenge of the world technological revolution. 


Baingen, who is of Tibetan nationality, called for attention to the reform of the 
economic structure in the minority areas. 


All participants pledged their own and their organizations’ cooperation with the 
Communist Party in pushing the reform forward. They described the meeting as a mani- 
festitation of the CPC's trust in the democratic parties and non-party democrats. 


The speakers also agreed that the meeting was a vest way of carrying political consulta- 
tion and socialist democracy. 


Hu Yaobang on CPC Decision 
OW210410 Beijing XINHUA in English 0351 GMT 21 Oct 84 


{Text] Beijing, October 21 (XINHUA) -- General Secretary Hu Yaobang said that China's 
current economic reform would by no means lower the people's living standards. On the 
contrary, they would rise steadily as the reform moved forward and production 
increased. 


Hu made these remarks at a meeting held between October 12 and 19 to hear opinions and 
suggestions on the general committee's draft decision on reform of the economic struc- 
ture from representatives of all democratic parties, people's institutions, and noted 
public figures with no party affiliation. 


The decision was adopted at the Third Plenum of the 12th CPC Central Committee on 
October 20. 


Hu Yaobang stressed that enabling the country and the people to get prosperous was the 
overriding concern of the Chinese Communist Party in its thinking and action. 
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He also announced China's four major tasks in 1985: reform of the economic structure, 
mapping out an outline for the country's Seventh Five-Year Plan (1986-1990), party 
consolidation, and reshuffle of leading bodies at various levels. 


In his two-hour speech, Hu Yaobang talked about the economic restructuring and 
reviewed the development in the past six years since the Third Plenary Session of 
the llth CPC Central Committee was convened in December, 1978. 


Hu told the participants that the CPC Central Committee had revised the draft 
decision by drawing on the suggestions of the non-communists. 


The general secretary said he believed that the decision would have strong reper- 
cussions all over the world. It was natural that responses and views in China would 
vary because of the varying depths of understanding and different interests at stake, 
he said. But the decision would be well received by the overwhelming majority of 

the people, he added. 


He said that at present production in China was in excellent shape, with abundant 
supplies. After the reform, he said, the prices would become more reasonable and the 
economy would operate more smoothly. The people's living standards would be improved 
steadily with the progress of the reform and the constant development of production. 


Abroad, he said, most countries would sympathize with and support China. But, there 
would also be different views. 


"We are determined to do what we think is right to do and follow our ow road 
unswervingly in order to build a socialism with Chinese characteristics in line with 
our national conditions," he said. 


Certain things had developed exceptionally well in the past six years, he said. He 
listed the steady rise of China's international prestige, the settlement of the 
Hong Kong question, the continuous strengthening of Army building and improvement 
of the national economy, especially the rapid growth of agriculture, 


China owed these successes to its correct policies, he said. 


Hu Yaobang also drew attention to those things which were not so satisfying. For 
instance, certain policies had not been implemented thoroughly and the development 
of education had been slow. 


The reason for these problems was the lack of some subjective conditions, he explained. 
He instanced the shortage of funds and the tendency in the party to look down on 
education and knowledge as the root cause of the slow expansion of education. 


But things would improve with the progress of economic construction, he said. 
“Impatience and pessimism won't help," he added, 


The general secretary told the meeting that China would experience a third "soar" 
in the 1980s. The target was two-fold: achieving the country's reunification and 
quadrupling the 1980 gross value of industrial and agricultural production by the 


end of this century. 
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To achieve the target, Hu added, China should rely on correct policies, a healthy poli- 
tical life, the development of education, science and technology, and the training of 
worthy successors. 


He explained that the two previous "soars" referred to the 1911 revolution which over- 
threw feudal monarchy and the founding of the People's Republic which started the 
socialist revolution and construction. 


"We should and we can achieve greater successes than our predecessors," he declared. 
Further on Hu's Speech 
OW211425 Beijing XINHUA Domestic Service in Chinese 0750 GMT 21 Oct 84 


[iext]) Beijing, 21 Oct (XINHUA) -- Hu Yaobang, general secretary of the CPC Central 
Committee, addressed a discussion meeting of the responsible persons of various democra- 
tic parties and the All-China Federation of Industry and Commerce, some nonparty 
democrats, and other well-known personages on the morning of 19 October. The meeting 
was held by the CPC Central Committee. He said: To achieve faster and better results in 
making the country and the people rich is the most overriding concern of the Communist 
Party of China in its thinking and action. 


Hu Yaobang emphasized: In order to make the country and the people rich, it is first 
necessary to rely on correct policies to arouse enthusiasm among the 1 billion people. 
Next, it is necessary to rely on a sound political life to bring into full play the 
wisdom and talents of all cadres. Third, it is necessary to rely on farsighted long- 
term plans, attach importance to scientific education and qualified personnel, make 
great efforts to promote promising young persons, and painstakingly cultivate the 
next generation. 


Hu Yaobang's speech had two parts: one on the reform of the economic structure, and 
the other a talk on major state affairs. 


On the reform of the economic structure, he said: The preparatory meeting of the 3d 
Plenary Session of the 12th CPC Central Committee and this discussion meeting talked 
about the questions concerning the reform cf economic structure simultaneously. At both 
meetings, the participants discussed the questions very seriously and presented many 
very good comments and suggestions on the revision of the draft of the decision of 

the CPC Central Committee on the reform of the economic structure. Drawing on the good 
suggestions, the CPC Central Committee has revised the draft. Now, I think that the 
revised draft is tenable both in theory and in major policies concerning the reform 

of the economic structure. 


Hu Yaobang said: The central authorities will undertake four major tasks in 1985: 
carrying out the reform of the economic structure as a whole with the focus on urban 
economy economic reform; formulating an outline for the Seventh 5-Year Plan; continuing 
todo a good job in party rectification; and making a further readjustment of the leading 
bodies at all levles. 


He said: After the decision of the CPC Central Committe on the reform of the economic 
structure is promulgated, it surely will have strong repercussions at home and abroad. 
It is natural that responses and views among people in China will vary because of the 
varying depth of understanding and different interests at stake, but the overwhelming 
majority of our comrades will be elated and inspired. At present, our production is in 
an excellent situation, with abundant supplies. 
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After the reform, prices will become more reasonable and the economy will operate more 
smoothly. The people's living standardswill not be lowered. They will improve steadily 
with the progress of the reform and the constant development of production. Most 
foreign countries and friends will sympathize with and support us, but there will be 
different views. He said: We are determined to do what we think is right and feasible 
and to follow our own road unswervingly in order to build socialism with Chinese 
characteristics in line with our national conditions. 


In the talk on major state affairs, Hu Yaobang said: Certain things have developed 
exceptionally well, and there were also some things which were not so satisfying in the 
6 years since the 3d Plenary Session of the llth CPC Central Committee. He listed the 
steady rise of China's international prestige, the settlement of the Hong Kong question, 
and the development of Army building. Then he said: In the past 6 years, China has 
developed its economy tremendously; in particular, agricultural development following 
agricultural reform has been unexpectedly fast. The present situation of China's 

economy is very good, primarily because its policies are correct. Correct policies 

lead to harmony among the people. 


Hu Yaobang said: There are still many things which were not so satisfying. For example, 
certain policies have not been implemented thoroughly and the development of education 
has been slow. The reason for these problems was the lack of some subjective condi- 
tions, he explained. He said: To solve a problem certain conditions are required. Take 
education, for example. The shortage of funds resulting from the lack of fundamental 
improvement in China's financial and economic situation and the tendency in the party 
to look down on education and knowledge have caused the slow development of education. 
But we must not be pessimistic about it. These problems will surely be solved in the 
course of China's economic development. To accomplish anything, one must not be impa- 
tient or pessimistic. 


He said: The 20th century may be regarded as a century in which the Chinese people 
experienced “soars.” Our people have already experienced two "soars" in this century. 
The first “soar” was experienced when the feudalist monarchy several thousand years old 
was overthrown at the beginning of this century. Another was experienced during the 
socialist reform and socialist construction after the founding of New China during the 
mid-1900s. We will experience a third "soar" in the 1980's to fulfill two major domestic 
goals: the motherland's reunification and quadrupling our aanual industrial and agri- 
cultural output by the end of the century. 


Hu Yaobang said: ‘o achieve this goal, China should mainly rely on three things: First, 
a correct policy to arouse the enthusiasm of the 1 billion Chinese. We must always keep 
the interests of the | billion poeple in mind in whatever we think or do. 

We must always pay attention to the will of the people, be good at integrating the 
people's immediate interests with their long-term interests, and wholeheartedly serve 
the people. The people's will decides our success or failure. Second, a healthy 
political life to enable the over 21 million cadres to give full play to their wisdom 
and talents, to unite and exert concerted efforts, to show utter devotion to each other, 
and to share honor or disgrace. Everyone must keep the interests of the state and the 
nation in mind, take the interests of the whole into account, and encourage the free 
airing of views in order to pool everyone's good viewpoints. In short , we must 
eliminate mistrust and selfishness so that we can trust each other and give full play 
to our enthusiasm and creativity. 
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Third, tarsighted long-range planning with particular emphasis on science, technology, 
and education. We must bring up a whole new generation of outstanding young talents 
to be worthy successors. We rely on the third echelon to experience a "soar" in 

the 1990's, and we will again rely on the third echelon to experience another "soar" 
in next century. Therefore, showing concern for and promoting up-and-coming young 
people is an important task of the whole party and the whole people. 


Hu Yaobang said: In viewing or thinking about problems, we must always keep the pre- 
vously mentioned three points in mind. We should and we can achieve greater successes 
than our predecessors. 


LLAOWANG COMMENTATOR HAILS URBAN REFORMS 


HK210413 Beijing ZHONGGUO XINWEN SHE in Chinese 0233 GMT 21 Oct 84 


[Report: “LIAOWANG Says China's Urban Reform Is a Revolution" -- ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 21 Oct (ZHONGGUO XINWEN SHE) -- The recently concluded 3d Plenary 
Session of the 12th CPC Central Committee performed the second movement of China's 
economic reforms. This movement is about urban reforms and the reform of the entire 
economic system. This is how the reforms are metaphorically described in a commenta- 
tor's article in LIAOWANG, which will be published tomorrow. The article says that 
the 3d Plenary Session of the llth CPC Central Committee, which was held 5 years ago, 
performed the first movement of China's economic reforms. That movement concerned 
rural reforms. 


The commentator's article points out that as far as their comprehensiveness and 
thoroughness are concerned, China's urban reforms and reform of the entire economic 
system could be called a revolution, although this revolution is not one in which 

one class overthrows another. It is a self-renewal made possible by the socialist 
system in a guided, step-by-step, and orderly manner. This reform is not intended to 
change the basic system, but to change, on the basis of adherence to the basic socialist 
system, the links and systems in production relations and the superstructure which are 
not in consonance with the development of the productive forces. 


After listing the major defects of the economic system currently in force in China, 
the article points out that the fossilized patterns in the management system and the 
fossilized patterns of business management formed over the years are not suited to 
the needs of the development of the socialist productive forces. Thus, China's 
socialist economy has lost considerable vitality. In addition, we have been prevented 
from giving play to smesuperiority of socialism. 


The commentator's article says that the central purpose of the urban economic reforms 
is to boost the vitality of the enterprises. It is necessary to make concerted 
efforts revolving around this central purpose in order to reform the planning system, 
the price system, the functions of state organs in economic management, the labor 
system, and the wage system. In addition, it is also necessary to carry out a series 
of reforms centering on the reform of the economic system, that is, the reform of 
industry, commerce, services, science, technology, education, and culture. 
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CENTRAL COMMITTEE MEMBERS VISIT AREAS OF BEIJING 


HK220456 Beijing ZHONGGUO XINWEN SHE in Chinese 0727 GMT 21 Oct 84 


[Report: "Over the Past Few Days, Some 600 CPC Central Committee Members, Others Visit 
Beijing City” —— ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 21 Oct (ZHONGGUO XINWEN SHE) -- Over the past few days, some 600 members 
and alternate members of the CPC Central Committee and members of the Central 

Discipline Inspection Commission and the Central Advisory Commission attending the 3d 

CPC plenary session have visited some of Beijing's factories, rural areas, highways, 
parks, residential areas, self-service markets, and tourist restaurants. 


Such visiting activities with the concentrated participation of high-ranking CPC 
officials has rarely been seen before. It was reported that the activities have been 
carried out at General Secretary Hu Yaobang's suggestion. Ovec the past few years 
Beijing has witnessed marked changes in municipal construction, housing construction, 
beautifying the city's appearance, commercial reform and industrial and agricultural 
production. Hu Yaobang hoped that the participants could find time to have a look at 
Beijing. 


The members spoke highly of the new look Beijing has taken on. Ye Xuanping, mayor of 
Guangzhou, said that Beijing's housing construction is developing fast and that Guangzhou 
cannot catch up with it. He expressed admiration for the broadness and cleanliness of 
Beijing's streets as well as for the traffic situation, which is better than that of 
Guangzhou. Gesangduojie, secretary of the Dongluozang Autonomous Prefecture of Qinghai 
Province, said that there had been new changes in Beijing since he last visited the city 
several months ago. There are some 10,000-yuan households among the herdsmen in the 
prefecture. He said that he would let them come to Beijing. 


At the Beijing Iron and Steel Company, the members visited several workshops of an 
advanced international level. In high spirits, Wang Renzhong and Liao Hansheng walked 
in front of the other members. To the 39-year-old Hu Hongkun, assistant manager of 

the company, Wang Renzhong said that the company was developing fast. He hoped that it 
could help other factories. Manager Xu said that the company is giving support to the 
Wuhan Iron and Steel Company and the Gansu Jiuquan Iron and Steel Company. Another CPC 
Central Committee member asked two young workers who were operating instruments whether 
they had received wage increases after the reforms. One said that instead of 68 yuan in 
the past, he now earns 91 yuan plus a 60-yuan *~ =. The other said that instead of 40 
yuan in the past, he now earns 72 yuan plus « ‘uan bonus. 


The members went to Binhe Park and enjoyed the unique scenery of this beautiful park. 
They were astonished to hear that it took only 8 months to complete the construction of 


the park. 
COMMENTATOR VIEWS IDEOLOGICAL, POLITICAL WORK 


HK200823 Beijing RENMIN RIBAO in Chinese 20 Oct 84 p 1 


[Commentator's article: "Ideological and Political Work Should Be Vivid and Vigorous") 


[Text] Economic reform is forging ahead with large strides, and this has created new 
demands for our ideological and political work. Under the new situation, some people 
think: "The reform in our economic work is aimed mainly at giving play to people's 
initiative through monetary incentives. Therefore, ideological and political work will 
cease to ex'st except in name." 
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Is this true? If one visits some areas that have satisfactorily carried out economic 
reform, one finds that although it is true that the ideological and political work of 
the “leftist style” that is disgustingly dull for the masses of people has ceased to 
exist except in name, the ideological work that proceeds from reality and coordinates 
with the reform and with the implementation of the principle of material interests not 
only still exists, but is effective. One of the outstanding features of this kind of 
ideological and political work is that it has broken some old conventions and created 
diverse activities in ideological and political education, thus making education easily 
accepted by the masses of people. 


In Fengyang County, Anhui Province, a county that is well known throughout the country 
for implementation of the all-round responsibility system with remuncration linked to 
output, there is a piace called Lingquan Village. In this village, the party branch 

has set up a “youth center,” "children's center, and an "old people's center" in light 
of the new situation whereby households carry out their production separately as units 
and shoulder sole responsibility for the profits and losses of their operations. By 

so doing, every person can get the recreation that he is fond of and that has educa- 
tional aspects. As a result, the party branch has effectively achieved the aim of 
“imbuing education in recreation.” It has also established three kindergartens, four 
evening schools to eliminate scientific illiteracy and ignorance, and one peasant 
vocational middle school. While providing people with cultural and scientific and 
technical knowledge, it publicizes collectivist and socialist thoughts among the peasants 
and thus combines cultural education with ideological and political education. In the 
past we often thought ideological and political work meant pouring thoughts into people's 
minds like watering a field. This party branch has carried out the practice of 
“combining drainage with irrigation." Party members there have taken the lead in helping 
peasants overcome difficulties and remove their worries, and has thus enabled poor 
households to shake off poverty at an earlier date. This is what they call “imbuing 
education in assistance." 


Of course, there are places other than Lingquan Village that have done their ideological 
and political work vividly. As a matter of course, when the whole party has switched 
the focus of its work to modernization, our ideological and political work must switch 
its course and direction accordingly. When our economic work is enlivened, our 
ideological and political work should be adapted to this. However, in sume areas and 
units ideological and political work has followed the beaten path both in content 

and form. People who do the work there are fond of giving empty and abstract lectures 
on theory and pursue formalism in their work. Some comrades think this method is the 
only orthodox method for carrying out ideological and political work. It is now t ime 
to put an end to this outdated idea. As Jong as we continue to emancipate our minds, 
have the courage to break old conventions, and dare to seek a new path, we wili bring 
about a new situation in our ideological and political work! 


IMPORTANCE OF HOUSEHOLD INDUSTRY STRESSED 


HK220447 Beijing RENMIN RIBAO in Chinese 18 Oct 84 p 1 
[Commentator's article: "Do Not Belittle Household Industry”] 


[Text] Whenever industry is mentioned, some comrades are often inclined to think of 
large factory buildings and automated assembly lines. They seem to think that only 
by having hundreds of people working together will it be possible to turn out 
manufactured goods. As a matter of fact, this view is not complete. 
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Quite a large number of world-famous Swiss watches and clocks are assenbled by 
independent household factories. Although some mechanical and electrical products 
made in the homes of peasants in Jiangsu and Zhejiang are of “humble origin,” they 
have gained a good reputation for their superior quality. Some of them are in great 
demand throughout the country and others have a place on the international market. 

It cm thus be seenthat big factories have their strong poirts while small ones also 
have theirs. There is no contradiction between household industry and modernization. 
It plays an important role in modernization and has great potential! 


In the past year or so, peasants often say: Without agriculture, there is no 

stability; without industry, there is no prosperity. Here “industry” includes various 
town and township enterprises of which the peasants’ hmusehold industry forms a part. 
Household industry is vigorously gaining strength in various localities and is con- 
tinuously developing. It has become an important component of the rural economic entity. 


There are many advantages in developing household industry. First, it can greatly raise 
labor productivity. Not only is work provided for the increasing amount of excessive 
manpower, but also a great deal of after work time can be fully utilized. For a long 
time to come, people who have been completely “transferred” to the industrial sector 
wiil still be the minority. Most people will only use their spare time after doing 

farm work or breeding work for the production of semifinished products which do not 
require collective operstion. Second, it can pool scattered funds of thousands of 
households for expanding thescaleof production of manufacture’ goods and for increasing 
the varivties of these goods in order to meet the needs of the domestic and foreign 
market. Industry run by peasants with their own funds, making do with whatever is 
available, can lower investment and increase economic results. Third, in accordance 
with market needs, peasants organize production in a flexible manner. “A small boat 

can be easily steered" and has great adaptability. 


Jf course, many concrete difficulties do exist in developing household industry. 
Questions such as giving guidance based on information, sources of materials, and sales 
of products should all be seriously dealt with. Leaders in various localities must take 
the overall situation into consideration, work out detailed plans, adhere to the 
principle of atv empting the easy before the difficult, actively give guidance to the 
peasants, give priority to developing industries which have abundant local raw materials 
and consume less power, amd stress processing agricultural and sideline products so that 
local raw materials can be turned into final products which are cheap and of good 
quality, thus locally increasing their value. Leaders in various localities may also 
develop the production of small commodities which it is not suitable for big factories 
to produce but which are actually needed by the market. In this way, the strong points 
of households industry can be brought into full play. 


COMMENTATOR STRESSES IMPORTANCE OF MENTAL WORK 


HK200658 Beijing RENMIN RIBAO in Chinese 16 Oct 84 p 2 


{[Commentator'’s article: “It Is Imperative To Pay Close Attention to the Value of 
Mental Work") 


[Text] In recent years the party's policies toward intellectuals have greatly 
encouraged people engaged in mental work. The State Gouncil has promulgated a series 
of regulations on rewarding scientific and technological achievements. This has 
further aroused the enthusiasm of technical and management personnel and has promote! 
technological advances in industry. However, many problems still have to be solved 
in order to ereure that the whole community will really attach importance to the 
value of mental work and will show respect for intellectuals. 
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The influence of "leftist" ideology remains in the minds of some people and has created 
some ingrained prejudices. For example, some people think that mental work cannot be 
regarded as a kind of labor, so they do not recognize the achievements of technical and 
management personnel, and even cail people engaged in mental work "non-productive per- 
sonnel" or “cadres not engaged in production." There is even the phenomenon that some 
enterprises can give handsome rewards to workers who have made major contributions in 
production, but they would encounter opposition if rewards were given to technical 

and management personnel who have also made major contributions. In addition, rewards 
for technological achievements or management innovations are often distributed in an 
egalitarian way. Since all people can get a share of the reward, the innovator himself 
can only get a tiny part of the reward. This practice fully demonstrates that some 
people still look down upon the value of mental work. 


In general, mental work is largely creative work that is more complicated and arduous 
than physical work. When a person's creative thinking reaches a high tide, he may 
become so absorbed in his work as to forget food and sleep. Many advanced technological 
items and management innovations are achieved through painstaking mental work after 
repeated setbacks and failures. So it can be said that the value of mental work is 

many times greater than that of physical work. It is as Marx said in "Das Mapital": 

"A small amount of complicated work is equivalent to a greater amount of simple work." 
("Complete Works of Marx and Engels," Vol 23, p 58) According to the socialist principle 
of distribution in line with contribution, we have no reason not to respect the value 

of mental work and not to give handsome rewards to those who have made major contribu- 
tions through their mental work. 


The realization of the strategic objectives of the four modernizations should not rely 
mainly on extending the work hours of and increasing the labor intensity of physical 
laborers; nor should our economy be based on the backward mode of small production and 
low standards in business management. Instead, we must rely on advanced technology, 
efficient management, and mental workers who have a good command of modern science and 
technology. With the development of science and technology and the more and more exten- 
sive application of new technology in the production process, mental work is playing an 
increasingly greater role and accounts for a greater proportion of the process of 
material production, and will create more and more material wealth. At present, developed 
countries all rely on the adoption of technological achievements to enhance their pro- 
ductivity. Therefore, whether we attach importance to the value of mental work directly 
concerns the prosperity of the country and the success of an enterprise, and we must 
never treat this matter lightly. 


COMMENTATOR ON DEVELOPING POVERTY-RIDDEN AREAS 


HK220455 Beijing RENMIN RIBAO in Chinese 15 Oct 84 p 1 
[Commentator's article: "'Relax Restrictions’ on Poor Mountainous Areas" ] 


[Text] The “Notification on Helping Poverty-Ridden Areas Change Their Features as 
Quickly as Possible" issued recently by the CPC Central Committee and the State Council 
has further clarified the guiding idea on solving the problem of poverty-ridden areas, 
and a string of important policy decisions favorable to the rapid development of poverty- 
ridden areas has been worked out. This is another important document on rural work 
following Central Documents No 1 and No 4 announced this year. The serious implementa- 
tion of this document is of extremely great economic and political significance in the 
development of poverty-ridden areas and even of the whole rural economy. 
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Helping poverty-ridden areas change their features is not work confined to a given area. 
It bears on the whole situation and calls for the efforts of the whole country. Since 
the 3d Plenary Session of the 11th CPC Central Committee, given the party's concern aad 
efforts on the part of cadres and the masses, the features of poverty-ridden areas have 
changed to varying degrees. But generally speaking, these areas have shown slow develop- 
ment. This is quite incompatible with the situation of rapid development for the whole 
countryside. As in a chess game, if the problem of poverty-ridden areas is not solved, 
the development of the economy as a whole will inevitably suffer. As far as the party's 
policy of making the people rich is concerned, on the one hand we advocate and support 
the improvement of the financial status of a number of areas and a number of people first, 
with a very favorable rural situation prevailing. On the other hand, we also encourage 
and help poverty-ridden areas and poor people to catch up and get rich in turn, in order 
to attain the objective of common prosperity. Ours is a socialist country. We can in 
no way let the masses of a number of poverty-ridden areas remain for long in a state of 
poverty. The idea that common prosperity can only be an exercise in seeking uniformity 
and “walking in step" is wrong. The idea of paying attention only to develop areas and 
neglecting poverty-ridden ones is also incorrect. Given the firm implementation of a 
series of the party's general and specific policies and measures in the mountainous 
areas, we have gained the experience of speeding up the pace of developing poverty-ridden 
areas. We must make the most of the existing favorable opportunity and handle this task 
well and in a realistic manner. 


To help poverty-ridden areas change their features in a relatively quick manner, the 
"notification" specifies a series of practicable measures. But just as the document 
points out, the most fundamental things is to rely on the strength of local people. This 
means giving full play to the economic vitality of a given area through further policy 
relaxation. For a long period of time, the main problem encountered in solving the 
difficulties existing in poverty-ridden areas has been a matter of "either tightening 

the hold or assuming responsibility." Tightening the hold means over-concentration in 
regard to policy and too rigid controls, or the transfer of policies meant for areas in 
their entirety to poverty-ridden areas, with a tightened hold on the masses. Assuming 
responsibility means involvement with nothing but relief and obsession with a desire to 
assume responsibility for the difficulties encountered by the masses in a given area in 
production and life. Tightening the hold and assuming responsibility may be compared to 
two intangible ropes used to restrain the enthusiasm of the cadres and the masses of 
poverty-ridden areas. To change the features of backward areas, we must untie these two 
ropes, “relax restrictions” on the masses, and give full play to the enthusiasm of millions 


upon millions of people. 


Poverty-ridden areas were not born poor. They generally have in them relatively rich 
resources. As long as the policy is right and measures are correct, mass enthusiasm can 
be called into full play. Given further support from all quarters, and concerted efforts 
and joint struggle, it is entirely possible to change the features of poverty-ridden 
areas in a relatively quick manner. 


GUANGMING RIBAO COMMENTS ON GUIDING CONSUMPTION 


HK220631 Beijing GUANGMING RIBAO in Chinese 13 Oct 84 p 1 
[Commentator's article: "Guide Consumption, Raise Living Standards" | 


[Text] Many o* our comrades can understand that “without production there would be no 
consumption," but quite a few of them fail to understand that “without consumption there 
would be no production.” With the development of commodity production and exchange, more 
and more comrades have come to understand the second truth. 
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People's thinking is determined by the objective environment, and the development 
of the market economy in our country has brought about changes in the thinking of many 
people. This is a good development. 


The economic theory of Marxism tells us that without consumption, production would 
lose its purpose and orientation. Consumption influences production in two areas: 
First, only in the course of consumption can a product become an actual product. 

For example, only when a coat is worn by a person can it become an actual product. 

If the coat is put in a warehouse after it is made and no one used it, it would never 
become an actual product and would simply mildew and rot away naturally. In this case, 
production would fail to attain its purpose. Second, consumption can bring about new 
needs for production and thus gives a motivating force to production. That is why we 
say that without consumption there would be no production, and consumption gives 

rise to new needs and thus promotes the development of production. 


Since the 3d Plenary Session of the 1lth CPC Central Committee, our country has 
experienced the best period in production development since the founding of the PRC, 
and unprecedented changes have occurred in the consumption field. However, we should 
notice that the consumption in our country remains at a low level. Take cotton as an 
example. In 1983 our country reaped an exceptional bumper harvest of cotton, with a 
total output of more than 80 million dan; but with a population of 1 billion people, 
the per capita cotton output was only just over 8 jin. In 1970, the per capita consump- 
tion of cotton fiber in the United States was 17.8 jin, and if synthetic fiber were 
included the per capita consumption of fiber of all kinds reached 42 jin; the 
corresponding figures in the Soviet Union were 14.4 jin and 26.6 jin; though Japan 
does not produce cotton, its annual per capita consumption of cotton fiber was 12 

jin and that of synthetic fiber was 30.2 jin; in our country, the per capita consump- 
tion of various fibers in 1970 was less than 6 jin and in 1983 less than 10 jin. 

This consumption level is not only lower than in developed countries, but also lower 
than the average per capita consumption in the world (in 1971, the world's per capita 
consumption of all kinds of fibers was 14.3 jin). This shows that great potential 
exists in our country’s cotton and cotton products production. Of course, overstocking 
of cotton exists in some areas because the management system in our processing and 
circulation processes is not suited to the situation of production development. This 
year, cotton is coming along better, and the output is very likely to exceed that of 
last year. The problem may become more prominent. To settle this problem, we should 
readjust the relevant policies and reform the management system, and should also 
encourage people to increase consumption in order to expand the market for cotton 
products. This will not only increase the revenue of the financial and commercial 
departments but will also promote production of cotton and cotton products. This is 
true not only for the production of cotton and cotton products, but is also true for 
production in other economic sectors. 


To increase consumption, both leading cadres and the vast number of consumers are 
required to change their mentalities. For along period in the past, our leading 
departments were used to the set of distribution methods which were used to cope with 
material shortages. When a product was in short supply, they would issue ration 
coupons. Now, as production has developed and more materials and goods are available, 
they have become flustered due to lack of experience. Some of our comrades even fear 
to see more goods available. They try to impose restraints on both consumption and 
production. Their mentality is not suited to the new situation in which the commodity 
economy is developing vigorously. The increase in the supply of goods is a good 

thing rather than something to be feared. As long as we succeed in carrying out reform 
to promote consumption and to rationalize the relationship between production and 
consumption, we will be able to enliven the economy and make the lives of the people 
more colorful and varied. 
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As far as the vast number of consumers are concerned, the previous idea of “wearing 

a coat new for 3 years, old for 3 years, and mended for another 3 years" is no longer 
suited to the present conditions; instead, it is reasonable and commendable to wear 
more comfortable, beautiful, original, and tasteful clothes. At present, the masses have 
considerable purchasing power, which is proved by large bank deposits. This potential 
purchasing power has not turned into real purchasing power because we have not had 
sufficient marketable goods to meet the varied needs of the people and also because many 
people are still fettered by old ideas. They do not dare or know how to spend their 
money. They need more guidance in their consumption. The CYL Committee of Wuyi County, 
Hebei Province, has established a consumption guidance association for young people. 
This is a good method for guiding young people to use their money in a reasonable way 
and to beautify their lives. 


Guiding consumption is an important new issue in the development of the commodity 
economy. On the one hand, it is necessary to encourage the people, especially young 
people, to take an active attitude toward consumption and to overcome the problems of 
not daring to use money, not knowing how to use money, and spending money in a casual 
or extravagant way. As a saying goes, “Eating and wearing clothes will not make one 
poor, but failing to calculate will make one poor for his whole life." This means 

that consumption itself is not the reason for people's poverty. The key is that one 
must know how to arrange his livelihood in a reasonable way. On the other hand, we 
should guide the people, especially young people, to correctly handle the relationship 
between material consumption and consumption in their cultural lives and should 
encourage them to enrich their cultural lives so they can lead a satisfactory material 
life. We should do the best to meet the people's needs for acquring knowledge, tasting 
beautiful things, enjoying recreational activities, and other aspects in their cultural 
lives. Marx said: "If the music is good and the listener can also enjoy this music, 
then the consumption of music will be more noble than the consumption of champagns, 
though the production of champagne belongs to ‘productive work,’ while the production 
of music is non-productive work." ("Theory of Surplus Value" Vol 1, p 312) That is 

to say, consumption in one’s cultural life is more noble than consumption in one's 
material life. The fundamental purpose of socialist production is to provide rich 

and varied material and cultural products to satisfy the increasing needs of the people 
in their material and cultural lives. This is also the fundamental task for us in the 
building of the socialist material and spiritual civilization. 


DENG PUFANG ADDRESSES SPORTS MEET FOR DISABLED 


OW?11225 Hefei Anhui Provincial Service in Mandarian 1100 GMT 15 Oct 84 


(Text] The first national -»vorts meet for the disabled ended victoriously in Anhui's 
provincial stadium on the evening of 14 October after 9 days of fierce competition 
that began on 6 October. 


Attending the closing ceremony were Su Hua, Ying Yiquan, Yang Jike, Kiu Dehe, (Ding 
Zhi), and other responsibile persons of Anhui Province and Hefei City. Also attending 
the closing ceremony were Zhong Shitong, president of the All-China Sports Federation 
and chairman of the Chinese Olympic Committee; Qian Xinzhong, president of the Red 
Cross Society of China and chairman of Chinese Sports Association for the Disabled; 
Deng Pufang, deputy board director of the China Welfare Fund for the Handicapped; 

and Wu (Zurong), vice chairman of the Chinese Sports Association for the Disabled. 
Attending the closing ceremony were also (Fang Xirang), president of the Asian-Pacific 
Area Sports Association for the Disabled, and his wife; and (Yudaka Knodo’), a member 


of the Japanese Diet, and his son. 
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Last night, the provincial stadium was brilliantly illuminated. An atmosphere of 
victory permeated the stadium. At the national sports meet for the disabled, athletes 
from across the nation demonstrated an indomitable spirit as well as their athletic 
prowess despite their physical handicaps. Many athletes achieved results that surpassed 
their training records. Most heartening was that two athletes even broke the world record 
for the disabled in two events. Throughout the competition, the athletes strictly 
observed discipline, obeyed their judges, and showed mutual concern and respect for each 
other. The sports meet harvested a bumper crop not only of athletic records but of 
spiritual civilization achievements as well. The athletes demonstrated not only good 
sportsmanship but also high athletic levels, showing the ambitions and confidence of the 
disabled. 


At last night's closing ceremony, citations were awarded to (Leng Weihong) and (Zhao 
Jihong), the two athletes who broke two world records for the disabled. Cups, citations, 
and prizes were also issued to the six teams with the highest group totals as well as to 
the Hong Kong team, the Anhui No 1 team, and the Ningxia team for their good sportsman- 
ship. 


Deng Pufang, deputy board director of the China Welfare Fund for the handicapped, spoke 
at the closing ceremony. 


He said: [Begin recording] I have had the good fortune to watch the track and field 
competition and the wheelchair exhibition matches. I am deeply impressed with the 
athletes’ indomitable spirit and fierce competitiveness. I have also discovered an 
invaluable asset among these athletes, namely, their iron will and unyielding spirit 
despite their physical handicaps. I think that, with their own deeds, all athletes 
participating in the meet have amply demonstrated to others that, like any normal person, 
we disabled have a rich inner world; we love and cherish life; we have strong character; 
we go all out and make progress despite our physical handicaps; and we are brave in 
struggling against fate. Not only do we urge ourselves to make contributions to the 
motherland, but we are capable of making contributions to the motherland. [end record- 


ing ] 


Su Hua, vice governor of Anhui Province and chairman of the meet's organizing committee, 
delivered a closing speech. [Begin Su recording] Comrades, compatriots and friends, the 
first national sports meet for the disabled has come to an end today after 8 days of 
tense, fierce, and friendly competition. [end recording] 


Comrade Su Hua said: At the sports meet for the disabled, China's disabled displayed a 
brand-new spirit. By demonstrating their athletic prowess and displaying an indomitable 
spirit and iron will, the athletes have given a great encouragement to the physically 
handicapped. They have also made a deep impression on the people of Hefei City. After 
this meet, we will promote more sports activities for the disabled. We will also show 
more concern for the disabled and give them more support in their study, work, and life. 
The entire society must show respect for the disabled so that they can give full play to 
their talents and make new contributions to the motherlans's four modernizations. 


Mr (Fang Xianrong), chairman of the Asian-Pacific Area Sports Association for the 
Disabled, also spoke at the meeting. 


At the ceremony Mr (Yudaka Knodo), a member of the Japanese Diet, read a congratulatory 
message from two Japanese friends, Mr and Mrs (Hiroshi Nakamura). 
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Professional and sparetime literary and art workers of Anhui Province and Hefei City 
gave literary, art, and acrobatic performances at the closing ceremony. 


GRAIN, COTTON RECORDS REPORTED DESPITE CALAMITIES 


HK210448 Beijing CHINA DAILY in English 21 Oct 84 p 1 
[By staff reporter Liu Dizhong] 


{Text ] Adverse weather has hit China's rural areas in the last three and half months, 
but the nation will still reap a record harvest of grain and cotton this year. 


Relief funds allocated by the State have reached 320 million yuan, more than half of 
the year's planned total. 


This was revealed by Yao Shaoyu, deputy head of the Relief Bureau of the Civic Affairs 
Ministry, in an interview yesterday with CHINA DAILY. 


According to statistics available so far, some 11 million hectares of farmland have 
been affected by floods in the past three months, mainly in Anhui, Henan, Sichuan, 
Shaanxi, Gansu, Heilongjiang, Jilin and Liaoning provinces. 


Meanwhile, some areas in Hebei, Shanxi, Hunan and Shandong were affected by severe 
drought. 


In addition, he said, typhoons, hail, storms, and landslides had caused casualties and 
damage to crops in parts of south China. 


A landslide on October 2 wiped out almost the entire population of a small village in 
Nanguan in the suburbs of Tongchuan City in Shaanxi Province. Fifty people died and only 
one village member survived. More than 2,000 people, including PLA soldiers, worked 

all day trying to recover people from the debris. 


The Hanjiang River, in Hubei Province, recently burst its banks and covered several 
counties, affecting more than 90,000 hectares of farmland. Quick action by the local 
government resulted in 40,000 people being evacuated. Five people died. 


Serious as the weather problems were, the nation's grain output was expected to reach 
more than 400 million tons this year, an increase of 17 million tons or 3.3 percent 
over last year, according to Jiang Xi, deputy minister of the commerce. 


Cotton output may reach 5 million tons up 8 percent on last year, Jiang told CHINA 
DALLY. 


Last year was described as the best year for grain and cotton production since 1949 
when the People’s Republic was founded. 


The excellent situation in agriculture this year was confirmed yesterday by a senior 
official of the Ministry of Agriculture, Animal Husbandry and Fisheries. "We'll surely 
set a new harvest record this year in spite of the effects on late rice of floods and 
typhoons," the official said. 


I. 22 Oct 84 K 36 CHINA 
PRC NATIONAL AFFAIRS 


Yao, 52, has been involved in relief work in the Ministry of Civic Affairs for more 
than 30 years. He said the annual relief fund may be increased to 700 million yuan 
during the Seventh Five-Year Plan period (1986-1990). It does not include the 
special funds allocated by various State departments for restoration and 

emergency supplies. 


The relief fund, he said, would be mainly allocated to poor areas where natural 
calamities could have a bigger impact than in better-off areas. 


As to those areas where per capita income exceeds 300 yuan, people would be encouraged 
to overcome natural setbacks by their own efforts. The ministry urged them to save or 
collect money and grain in normal times to prepare for potential disasters, he 

said. 


At the same time, the ministry is helping to spread insurance in the countryside. 
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FUZHOU MILITARY REGION RECTIFICATION PRAISED 


OW171239 Beijing XINHUA Domestic Service in Chinese 0759 GMT 12 Oct 84 
[By reporters Ding Gu and Jie Yanzhen] 


[Text] Fuzhou, 12 Oct (XINHUA) -- The PLA Fuzhou Military Region maintained high 
standards and quality in carrying out party rectification and correcting mistakes. 

The party committee of the Fuzhou Military Region entered the phase of rectification 

and correction in early August. The party committee organized people to concentrate 
their efforts on reviewing their past experience in carrying out party rectification and 
in correcting mistakes while conducting party rectification. Thus, they were able to 
see their achievements in correcting mistakes while carrying out party rectification and 
strengthen their confidence in the party rectification drive. At the same time, they 
were able to see the existing weak points, and thus understand the focal points in 
correcting mistakes and carrying out party rectification. The party committee of the 
military region emphatically pointed out: In penetratingly correctingly mistakes and 
carrying out party rectification, we must tackle difficult issues and those involving 
many departments. In investigating a case, we must not be lenient with the higher- 
level units while treating those at a lower level severely. We must handle a case and 
use it as an example to educate a large number of people. Since the beginning of 
September, the party committee of the military region investigated and handled several 
typical cases involving people who made use of their authority to seek private interests, 
violate party discipline, use trickery and seek honors through fraud and deception. 

It had also analyzed 24 cases reflecting economic losses due to bureaucratic practices. 
While trying to pin down the responsibility of the persons involved, the party 
committee also aroused everyone to conduct discussions on how to overcome bureaucracy 
and work out measures for improvement. 


The party committee of the military region persistently set a good example itself, 

and resolutely corrected its own mistakes in dealing with issues which should be 
tackled. It used actions to correct its mistakes without preconditions. Some of the 
units in the military region, sush as the general hospital, outpatient clinic, Army 
medical school and so on, have far more workers and staff members than authorized. The 
masses were unhappy about this. However, this case had never been properly handled, 
because it involved many leading cadres’ sons and daughters. This time, the party 
committee of the military region was determined to correct its mistakes, while 
conducting party rectification. It handled the case according to the principle of 
reducing the staff, no matter whose son or daughter was involved. It was decided that 
a total of 81 staff members would be transferred out of these units. The majority 

of those transferre’ were cadres' sons and daughters, but none of the leading 

cadres interfered. 


In dealing with those comrades who committed errors, but temporarily failed to 
realize such errors, the party committee vigorously helped them in the realm of 
ideology and made them take action to bring about changes. During the phase of 
rectification and correction, the leading comrades of the Political Department held 
heart-to-heart talks with scores of grade-2 leading cadres, and commended those who 
consciously carried out rectification, corrected their mistakes, and took the 
initiative in correcting their errors, while setting good examples in doing 90. A 
few people failed to understand some of the problems they had during the "Great 
Cultural Revolution.” The party committee and the leading comrades of the party 
organs made no hasty moves, and applied no pressure on them. ‘hey patiently and 
meticulously carried out ideological work until they realized their problems. Two 
leading cadres of an artillery unit under the military region took government 
furniture with them when they were transferred, and they refused to return it. 


I. 22 Oct 84 02 PRC REGIONAL AFFAIRS 
EAST RECION 


All members of the party committee enthusiastically helped these two cadres carry out 
ideological work and correct their errors. They returned some of the furniture, 
while paying for the rest. 


After scoring merked results in combating the practice of using one's authority to 
seek private interests and in overcoming bureaucracy, the party committee of the Fuzhou 
Military Region once again proposed to enlarge the scope of correcting mistakes and 
carrying out party rectification. It regarded carrying out proper reform creating 

a new situation in army building as important in the current phase of correction and 
rectification. Party members in various organs under the military region extensively 
discussed various issues in the fields of military, political, and logistic affairs, 
made nearly 100 new proposals, and further enhanced their enthusiasm in correcting 
mistakes and carrying out party rectification. Originally, the Fuzhou Military Region 
had more than 30 complicated and unsolved issues of policy involving many departments. 
Now, over 20 of these issues have been settled. 


ZHEJLANG'S WANG FANG ON ERADICATING FACTIONALISM 


OW191429 Hangzhou ZHEJIANG RIBAO in Chinese 5 Oct 84 pp 1, 3 


[Article by Wang Fang: “Thoroughly Negate Cultural Revolution, Root Out Persistent 
Factionalism"] 


[Text] "The Resolution on Certain Questions in the History of Our Party Since the 
Founding of the People's Republic of China" (hereafter referred to as the "Resolution"), 
adopted at the 6th Plenary Session of the llth CPC Central Committee, has already 
reached a negative conclusion on the "Great Cultural Revolution.” However, a certain 
phenomenon still exists among the cadres and masses: Some people, while paying lip 
service to the conclusion of the “Resolution” on the "Great Cultural Revolution,” are 
unwilling and dare not to unreservedly negate the “Creat Cultural Revolution" in 
dealing with specific problems. The main reason for this is the factional mist, which 
has hampered these comrades from genuinely unifying their understanding with the 
"Resolution." Therefore, rooting out factionalism is a key problem in our current 
efforts to thoroughly negate the "Great Cultural Revolution." 


The two factions formed during the "Great Cultural Revolution” no longer exist. 
However, “there are reefs hidden under the water although no rocks can be seen on the 
surface," and some comrades to this day have not cast off the influence of 
factionalism. Some people, who have always insisted that the faction they joined or 
supported was correct, have openly or secretly propagated the theory that one of the 
factions was correct. This is a problem that particularly requires solution today. 


If the “one-faction-is-vorrect theory" is not eradicated, factionalism cannot be rooted 
out once and for all, to say nothing of thoroug:ly negating the "Great Cultural 
Revolution.” Factions are related to the "Great Cultural Revolution.” If one faction 
were affirmed as correct, would that not be the same us saying the "Great Cultural 
Revolution” hud a positive side? 


Both factions formed during the "Great Cultural Revolution" were the products of the 
theory of “continued revolution under proletarian dictatorship," both factions 

carried out their activities from the standpoint of “one class overthrowing another," 
both factions regarded the seizing of power from “capitalist-roaders” 

as their central objective, both factions utilized “extensive democracy" of 

“speaking out freely, airing views fully, holding great debates, and writing big- 
character posters;" in short, both factions were inalienably identified with the theory 
and practice of the "Great Cultural Revolution.” Since both the theory and practice 

of the "Great Cultural Revolution” were erroneous, how could one faction be correct? 

Of course, both factions of the “Great Cultural Revolution” had some different 


viewpoints. 
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However, their differences were limited to specific issues. When it came to the 
fundamental issue, that is, their approach to the theory and practice of the “Great 
Cultural Revolution,” both factions were identical and therefore erroneous. 


Some comrades contend that one faction was correct. Their major “reasons™ are: 


First, “ours was a conservative faction formed to protect leading cadres." “Conserva- 
tive factions” did emerge in some localities in the early period of the "Cultural 
Revolution.” However, they were soon crushed or banned. The two factions emerging 
after the “January Storm voth rebelled against the “capitalist-roaders." There was no 
pure “conservative faction" which only protected leading cadres and did not rebel 
against them. Both factions alternately protected and rebelled against leading 

cadres. Whomever one faction protected, the other would rebel against; and whomever 
one faction rebelled against, the other would protect. Even in protecting leading 
cadres, their objective was to get the cadres’ help in seizing power and crushing the 
other faction. If you support me, I will protect you, if you do not support me, I will 
rebel against you. If you support me today, I will protect you today; if you do not 
support me tomorrow, I will rebel against you tomorrow. Their positions constantly 
changed. They proceeded from the interests of their faction in either protecting or 
rebelling against someone. Did the facts not bear this out? How can one say that his 
faction was correct because it protected a certain leader at a certain time? 


Second, “our faction resisted the erroneous line and stood on the side of the correct 
line.” This reasoning is even more untenable. The erroneous line practiced during the 
"Great Cultural Revolution" was left-leaning and held sway within the party from top 
to bottom. At that time, although some comrades had risen to resist the erroneous 
line, no correct line emerged because of limitations of various kinds. Therefore, the 
argument that a certain faction was on the side of the correct line does not hold water. 
Even though a certain facticn resisted the malpractices of Lin Biao and the “Gang of 
Four" at a certain stage of the "Great Cultural Revolution” and on certain issues, or 
upheld certain correct opinions from a particular viewpoint, it only shows that the 
faction was correct at a certain stage, on certain issues, or on certain viewpoints’ 
it does not show that the faction was correct throughout the whole process of the 
"Great Cultural Revolution" on all issues and from all viewpoints. Generally, both 
factions of the "Great Cultural Revolution” carried out the erroneous left-leaning 
line, and no faction was correct. 


Third, a small number of cadres and people in Zhejiang Province have stressed the 
"specialness" of their localities. They argue that during the "Great Cultural 
Revolution,” the military and the Military Control Commission were correct in 
“supporting the broad masses of the left." The high consciousness of the faction 
supported by the military in line struggle cannot be negated. We must admit the 
specialness of the various localities because of their different political and 
economic conditions and because of the different circumstances of the "Great 

Cultural Revolution.” However, this specialness was not only manifested in different 
forms of expression and damage done in the various localities during the l~-year 
turmoil, and in the different specific conditions met by the military in “supporting 
the broad masses of the left" in the various localities. Whatever the differences in 
the localities, we cannot write off this stern reality: The "Great Cultural 
Revolution” was a “turmoil that wrought grave calamities to the party, the nation, and 
the people of various nationalities." We must make the conclusion that “to support the 
broad masses of the left was to support factionalism." 


Take for example the “three supports and the two militaries." Although it played its 
role in stabilizing the chaotic situation at that time, to “support the broad masses of 
the left" itself was a product of the left-deviationist line of the "Great Cultural 
Revolution” under which activities were carried out under the guidance of erroneous 
theories, and its principal task was to support the rebel faction. 
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The actual circumstances at that time were: The “support-the-left" military unit would 
support a certain faction when it considered that faction's so-called “great direction" 
in struggle was correct and the faction held identical views with the Military Control 
Commission; after seizing power from the “capitalist-roader faction" by supporting the 
“rebel faction" and “exercising control by one faction,” the “support-the-left" military 
unit often joined in “common combat" wiih the “rebel faction" to thoroughly crush the 
opponent; some military leaders even became commanders in fighting factionalist battles 
using live ammunition and fell headlong into the quagmire of factionalism; consequently, 
“support for the broad masses of the left" not only failed to eliminate factionalism 
but intensified the civil war and acted as a catalyst to swell factionalism. Thus, the 
whole process of “supporting the broad masses of the left" was inalienably intertwined 
with the erroneous theory and practice of the "Great Cultural Revolution" and with 
factionalist struggle. "“Struggle-criticism-transformation" under the auspices of the 
Military Control Commission, the establishment of the “revolutionary committees," the 
launching of great criticisms, purificationof class ranks, and rectification of the 
party were all tied to fact onalism without exception. They were all conducted under 
the guidance of “leftist" ideology and the factionalist influences have so far not been 
eradicated. 


Currently, some comrades take the negation of the two factions amiss. This is because 
these comrades still have some confused ideas about this question which need to be 
clarified. 


One of their confused ideas is that to consider both factions erroneous means to blame 
both sides indiscriminately or to fail to distinguish right from wrong. What do you 
mean by distinguishing right from wrong? It means to analyze the two factions by 
grasping the essential questions and using the Marxist stand and viewpoint and reach 
the conclusion that “both factions were erroneous” after seeking truth from facts. We 
fundamentally distinguish right from wrong with a view to criticizing and eliminating 
factionalism. How can this be called blaming both sides indiscriminately? Yes, we do 
blame factionalism. Of course, while we say both factions were erroneous, we “o not 
deny there were differences in the twe factions’ errors in terms of the number of 
errors, the severity of their errors, thelength of time of their errors, the sequence 
of their errors, and the gravity of the consequences caused by their errors. However, 
these are only the differences of the two factions’ errors in terms of number and 
seriousness. We cannot use them to prove that one faction was correct, much less think 
that by admitting one faction was correct and the other faction was erroneous can we 
really distinguish right from wrong. 


When we admit that there were differences in the two factions’ errors in terms of the 
number and severity of the errors, we are taking the attitude of seeking truth from 
facts and impartially evaluating a historical issue. However, we oppose comparing one 
faction with the other or deciding which faction was the winner and which was the 
loser. Today, some comrades, though no longer openly keeping to the viewpoint of “one 
faction was correct,” always seem to justify themselves on some specific issues. This 
attitude is inadvisable. It will only lead to entangling old accounts in history, 
continuing to sink into the whirlpool of factionalism, and even creating new factional- 
ism to be used by bad elements. We must handle questions left over by history by 
following principles. We can distinguish right from wrong only on important questions 
involving principles. We must never endlessly debate some specific side issues. All 
party members and the broad masses should keep the general goal in sight, heighten their 
consciousness of overcoming factionaliam, and seek unity of thinking with the 
"Resolution" adopted at the 6th Plenary Session of the llth CPC Central Committee. 


Another of their confused ideas is that to negate both factions means to negate every 
member of both factions. "If both factions were erroneous, does it mean there wae no 
good person?” They have this confused idea because they fail to distinguish "faction" 


from “person.” 
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By saying that both factions were erroneous, we do not mean all those who joined the two 
factions were erroneous. For example, both factions engaged in beating, smashing, and 
looting, but that does not mean that every member of the two factions engaged in beating, 
smashing, and looting. Both factions rebelled to seize power. However, those who really 
wanted to seize power were only a few backbone elements of the two factions (who could 
become officials after seizing power). Not all the members of th two factions wanted to 
seize power. After smashing the “gang of four,” we punished some people because they 
had committed serious errors or serious crimes, not because they had joined a certain 
faction. Because of their different world outlook and ideological accomplishments, the 
masses who joined the two factions acted very differently, though they all went through 
te “Great Cultural Revolution” and joined a certain faction. In the initial period of 
t.e “Great Cultural Revolution,” some well-meaning comrades supported the "Great Cultural 
Revolution,” but later they soon awakened through their personal experience. They began 
to doubt and opposed the "Great Cultural Revolution" and even sacrificed everything they 
had to undauntedly and openly struggle against Lin Biao and the “gang of four." Some 
people sold their souls and followed Lin Biao and the “gang of four" to do evil for 
their personal interest. Even when we deal with comrades who committed errors in the 
"Great Cultural Revolution,” we must make a concrete analysis of the different nature of 
their errors, the severity of their errors, and their different attitudes toward their 
errors instead of lumping together the different circumstances of their errors. It is 
necessary to persistently distinguish “faction” from “person.” On the one hand, we must 
not regard those who joined a faction as erroneous simply because the faction they join- 
ed a faction as erroneous simply because the faction they joined was erroneous; on the 
other hand, we must not regard a faction as correct simply because certain people who 
joined that faction acted well. In eliminating factionalism, we must keep to the 
principle of “criticizing factionalism instead of the masses" so as to free people from 
doubts and misgivings and eliminate unnecessary obstacles. 


To eliminate factionalism, we must mainly rely on our own efforts to sum up experience 
and carry out self-education so that we can really ideologically eliminate the remnant 
poison of the "Great Cultural Revolution" and eradicate the “left" influence. in this 
connection, some comrades have failed to heighten their awareness. They stress objec- 
tive causes whenever they themselves are involved in a case. They emphasize that their 
question was created by a “special historical condition.” As historical materialists, 
we do not deny the “special historical condition” of the "Great Cultural Revolution” was 
an important reason why some people made mistakes. Precisely because of this, we do not 
investigate and affix the responsibility for ordinary mistakes. Instead, we emphasize 
self-education. However, those who attribute all their errors to objective causes 
instead of looking for subjective reasons are not taking the materialist attitude. 

Under the same special historical condition of the "Great Cultural Revolution,” why 
would different people take different actions? This is all because some subjective 
factors were playing their role. We must never refuse to learn from our experience 
under the pretext of “special historical condition” or even cover up our errors committ- 
ed in the “Great Cultural Revolution.” Even comrades who acted well or relatively 
better in the “Great Cultural Revoltion” can also sum up experience. They should not 
allow their better performance to become a hindrance to their progress; much less should 
they capitalize on it to ask the party for favors. 


Fvervone should make efforts to eliminate factiona!ism, but the key to doing this lies 
in the leadership at various levels. If the leadership does not get rid of factionaliem 
which has long penetrated it, it will be impossible to eliminate factionalism among the 
masses. Some localities and units have been unable to get rid of factionaliem over the 
long run. The reasons for this are: Some leading cadres who rose to prominence by 
practicing factionaliem are maintaining their position by continuing to do so. This is 
why they are unwilling to eliminate factionalism; they even overtly or covertly support 
or connive againet some people in practicing factionalisn. 
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Other leading cadres who are ensnared in a “net of connections” dare not touch anyone 
or anything involving factionalism. This is why they evade contradictions and adopt 
an attitude of glossing things over to stay on good terms with others. Still other 
leading cadres who are self-centered consider people close to them if the latter 
supported them in the "Cultural Revolution;” otherwise, they regard them as not being 
close to them. By so doing, they have provided a shelter for factionalism. In 
uncovering the “three types of persons,” we have often encountered factional inter- 
ference. This is because people who belonged to the same faction or held identical 
views in the "Great Cultural Revolution” are unwilling to take the initiative in 
reporting the crimes of the “three types of persons” to party organizations or to 
produce evidence in writing for such crimes; they might even destroy such evidence. 
Facts show that che “three types of persons” are using factionalism as 2 shield. We 
hope that cadres who are practicing factionalism will stop at the brink of the preci- 
pice and free themselves from the factionalist influence ideologically and emotionally. 
One should have the courage to expose questionable persons without sparing their 
sensibilities although the latter protected one in the past; one should not be afraid 
of being denounced as “ungrateful.” As for those who suppressed one, one should dopt 
a magnanimous attitude toward them and take the initiative and hold heart-to-heart 
talks with them in order to fill the emotional gap. 


We have entered a new historical period during which we are undertaking an historic 
mission. This requires us to be more united than before, to mobilize all positive 
factors, and to successfully carry out the reform of the economic system and the policy 
of opening to the outside world in order to accelerate the four modernizations. 

Without eliminating factionalism, the masses cam;).* be entirely free from worry and 
their enthusiasm cannot be aroused. Then, the masses, the ranks of cadres, and the 
party would be divided, and our energies which could be used to fulfill the general 
objective would be consumed by factional disputes. This is why it is necessary to 
eliminate factionalism in order to thoroughly negate the "Great Cultural Revolution” 
and to undertake the four modernizations. The party members, cadres, and masses shou!d 
have the cardinal principles in mind, take the overall situation into account, place 
the interests of the party and the people above everything else, shake off the yoke 

of “selfishness,” eradicate individualism, the root cause of factionalism, 

thoroughly eliminate factionalism, strengthen their party spirit, and devote al! 

their energies to the socialist modernization drive. 
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RENMIN RIBAO NOTES HEBEI RECTIFICATION SUCCESSES 


HK191315 Beijing RENMIN RIBAO in Chinese 16 Oct 84 p 5 


[Article by Chen Jinyu and Zhou Changnian: "What Is Seen and Heard About Party 
Rectification in Hebei” -- capitalized passages published in boldface] 


[Text] What are the results of the first-stage party rectification: And what are the 
tentative ideas for the second-stage party rectification? With these two questions in 
mind, we conducted an investigation of party rectification work in Hebei Province in 
mid-August. We held 11 consecutive forums and had individual talks with party 
members in units directly under the jurisdiction of the provincial authorities 
undergoing pariy rectification. Our general impression is that Hebei has done a 
comparatively good job in party rectification work, and there are some experiences 
and situations worthy of our attention, 


1. IT IS NECESSARY TO HAVE A FULL ASSESSMENT OF THE RESULTS AND SIGNIFICANCE OF THE 
WORK OF UNIFYING IDEOLOGY. Since party rectification began, the Hebei Provincial 
CPC Committee Standing Committee has come together on more than 20 occasions to hold 
discussions, and the topics for discussion chiefly concerned two aspects: First, 
everyone should take part in the systematic weeding ov: of “leftist” influences by 
linking it with his ow actual ideology; second, everyons should straighten out the 
guiding ideas in his profession in light of his own work, so as to make the “theme 
song” of quadrupling gross industrial and agricultural output value sound even louder 
in Hebei. In reference to the practice of the province over the past 9 months, the 
difficulty involved in this work is greater than expected, according to Comrade 

Xing Cougzhi, who is in charge of the party rectification work of the provincial CPC 
Committee. And as the provincial CPC Committee Standing Committee understood with a 
cool head the utter importance of solving this problem, it has grasped the key link of 
unifying ideology in the course of studying party rectification documents and in 
comparison and examination. Great progress has been make in this aspect, and “leftist” 
iafluences and the conditions of slow response in politics and conservatism, which 
have long existed in institutions under the direct jurisdiction of the provincial 
authorities, are being powerfully pounded at. In the past, some party members went 
in for factionalism, and strove for personal fame and gain; now many of them are 
thinking about reform, taking part in the discussions on reform, and engaging in actual 
reform. And a large number of leading bodies that are bold in reform and dare to 
blaze new trails have emerged. for example, some cadres of the provincial Commercial 
Bureau who are party members used to regard the situation of reform in the commercial 
system as “being besieged on all sides," and collective and individual commercial 
enterprises as the “enemies” of state-owned commercial units, and they restricted and 
elbowed them out in every way. Now they have come to understand that collective and 
individual commercial enterprises are not the "enemies" of state-owned commercial 
units but their assistants which support them in capital funds, the wholesaling of 
commodities, and so on. Departments of industry, commerce, agriculture, forestry, 
finance and trade, culture and education, propaganda, and organization have all 
proposed plans for reform and measures for opening up a new situation in their work. 
The provincial Financial Bureau, which used to be seriously affected by conventional 
ideas, has also made progress, and has studied and drawn up some reformative measures 
and changed the passive situation in their vork, 


The comrades of the provincial CPC Committee Party Rectification Office hold that a 
new situation in making progress is beginning to emerge in Hebei, owing to the good 
results of unifying ideology. We should by no means underestimate the great effects 
brought about by the unification of ideology. If we say that the Yanan rectification 
campaign was an important ideological preparation for seizing the thorough victory 
of the new democratic revolution, then grasping the unification of ideology in the 
current party rectification will be an important and indispensable ideological pre- 
paration for the great change of the urban economic structural reform to be unfolded 
in an all-round way and for building socialism with Chinese characteristics. 


t~ 
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Correcting unhealthy tendencies within the party is a very important task, to be 
earnestly completed according to a high standard in the current party rectification. 

But it is wrong to estimate the results of party rectification simply from the point 

of view of solving unhealthy tendencies, while holding the view that straightening out 
the guiding ideas of one‘e professional work is not a problem to be solved with great 
efforts in the current party rectification, and thereupon arriving at the conclusion that 
there have been no “conspicuous results" in the party rectification. 


The current party rectificationis aimed at further building our party into a staunch 
core of leadership in socialist modernization. In order to build such a party and to ful- 
fill the central task of modernization, theprimary problem is to straighten out the 
guiding idea in one's profession (particularly leading organs at a higher level). Any 
unit which is advanced in party rectification work has taken a firm grasp of reform and 
has done a good job in solvingthe problems in the party's style. In fact, it will be 
very difficult for a party organization at any level to have a good style and to be 
vigorous if its politicaland ideological line and its guiding ideas in professio™ial work 
are not straightened out. 


2. IT IS NECESSARY TOOPPOSE TWO INCORRECT ASSESSMENTS CONCERNING THE WORK OF CORRECTING 
UNHEALTHY TENDENCIES WITHIN THE PARTY. According to incomplete statistics, 476 people 
of organs directly under the provincial authorities have returned 689 rooms occupied in 
excess of entitlement; 266 people have returned bribes in the form of goods and materials 
and public property dividied in private or taken in excess of entitlement (converted 
into a sum of more than 20,000 yuan); problems conceming making work arrangements for 
one’s own children in violation of discipline during the recruitment of new workers or 
cadres have been corrected, and those children have been asked to resign from their 
posts; and 12 cases of illicit transfer of residential registration from rural to urban 
areas have been corrected. Throughout the province, more than 2,100 cadres at and above 
county level have returned houses in excess of their entitlement; more than 3,300 cases 
of illicit transfer of residential registration from rural to urban areas have been 
solved. Regarding all serious cases of corruption, bribery, embezzlement, and taking 
advantage of one's power in seeking personal gains discovered in party rectification, 
the provincial CPC Committee and departments concerned have made investigations and 
handled them seriously, while some cases have been publicized throughout the province. 
They have firmly grasped the investigation and handling of serious cases of bureaucra- 
tism since the No 9 Circular of the Central Commission for Guiding Party Rectification 
was issued. According to incomplete statistics, at present, units directly under the 
jurisdiction of the provincial authorities have revealed 110 cases of bureaucratism, 
which have caused economic losses of more than 700 million yuan, and among which some 
cases have already been handled. 


Generally speaking, the wnits undergoing the first-stage party rectification in Hebei 
Province have been serious in grasping the work of investigating and handling cases of 
taking advantage of one's power in seeking personal gains and serious cases of bureau- 
cratism, and have achieved good results, particularly in solving problems of leading 
cadres taking up more rooms than they are entitled to and arranging work for their 
children by the back door; and the majority of the masses are comparatively satisfied 
with this. It seems that in evaluating the results of correcting unhealthy tendencies 
within the party, it is necessary to oppose the two incorrect trends of overestimation 
and underestimation. Regarding the above-mentioned situation of Hebei Province, it is 
not a correct estimation to say that unhealthy tendencies remain basically intact, or 
that a superficial job is being done during the current party rectification; and 
neither is it a correct estimation to say that unhealthy tendencies have already been 
thoroughly solved, and that there is not much to do in rectification and reform. We 
have also learned that the leading bodies at the provincial and office and bureau levels 


have just been readjusted. 
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The majority of the members of these new leading bodies are strict in placing high 
demands on themselves and have attached attention to resisting unhealthy tendencies in 
matters concerning housing and work arrangements for their children. This is a basic 
fact and a powerful factor in the change for the better in party style. In discussions, 
many comrades havesaid that regarding personnel arrangements, some leading cadres have 
deviated from the party's principles by establishing connections, showing “mutual 
concern,” and building up personal influences, and the phenomenon of using one's posi- 
tion to seek personal gain still exists. It is more difficult tosolve problems in this 
aspect than to solve those explicit problems of housing and making work arrangements 

for one's children. With profound understanding, Hengshuf Prefectural CPC Committee 
Secretary Qiao Shizhong said: It is necessary to break up the “network of connections" 
existing in the party through the abolition of life tenure in the cadre system (which is 
undergoing experimentation) and the implementatior of the reform in the cadre system of 
the exchanging of cadres at intervals, so as to realize a change for the better in party 
style through party rectification ond reform in the cadre system. 


3. THE CURRENT PARTY RECTIFICATION PROCEDURE HAS DISCARDED THE PAST ERRONEOUS PRACTICE 
OF ATTACKING PEOPLE, SELF-CRITICISM HAS BEEN CARRIED OUT IN A METICULOUS AND DOWN-TO- 
EARTH WAY, AND THE SPIRITUAL CHARACTERISTICS OF PARTY MEMBERS HAVE UNDERGONE SOME 
CHANGES. What are the marked differences between the current party rectification and 
the political campaigns in the past? Many comrades taking part in the discussions hold 
that the current party rectification has not engaged in the past practice of one group 

of people attacking another group, and that people are "attacking" themselves; this is 

a major characteristic. Regarding both the collective and the individual person, repeated 
revisions are made in comparison and examination, which are done mt because of some 
"high political pressure," but out of conscientiousness. In reference to the “people of 
three categories," they are not kept in isolation for investigation and examination, no 
"political offensive" has been carried out against them, and neither have denunciation 
and struggle meetings been called, but investigation and verification have been 
carried out in a down-to-earth way. Will this be doing a comfortable, superficial job in 
party rectification? The comrades attending the discussion meetings said: The current 
party rectification hassclved problems, while there has nct been a tense atmosphere, 
either within the party or in society, in which everybody feels endangered. This plays 
a very important role in consolidating and developing the political situation of stabil- 
ity and unity, and in further realizing the normalization of inner party life, and has 
provided good political conditions for opening up to the outside world and enlivening the 
economy at home, and for advancing all kinds of reforms. 


4. IT IS NECESSARY TO ASSOCIATE PARTY RECTIFICATION WITH THE READJUSTMENT OF THE 
LEADING BODIES. Among the 88 units at bureau or department level undergoing first-stage 
party rectification in Hebei Province, those units which have carried out their party 
rectification work in an orderly way are mostly units whose leading bodies have been 
readjusted prior to party rectification. Six units failed to do well in party rectifi- 
cation work, and the provincial CPC Committee promptly readjusted their leading bodies. 
Thereupon, fast progress has been made in them in party rectification. 


No work teams have been sent to those units undergoing the current party rectification, 
and the work is unfolded chiefly by relying on the leadership of the party organizations 
in those units. If the leading body of a unit is not suited to leading party rectifica- 
tion, it must fail to do a good job in party rectification. Therefore, it is imperative 
to readjust the leading bodies of those units in good time prior to, or in the course of, 


party rectification. 


5. THE RESULTS OF REFORMS PRIOR TO RECTIFICATION ARE BETTER THAN EXPECTED, AND IT IS 
NECESSARY TO CARRY OUT THE SECOND-STATE PARTY RECTIFICATION ON THIS BASIS. 
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When the first-state party rectification began, the Hebei Provincial CPC Committee 
required units which are scheduled to undergo the second-stage party rectification to 
“enter upon the stage of party rectification mentally, to welcome the party rectifica- 
tion in action, and to carry out reform prior to rectification.” Taking the north China 
pharmaceutical factory as an example, since early November last year the factory has 
already accomplished six aspects of work: running training classes for cadres and party 
members; appraising cadres through democratic discussion and readjusting the leading 
body; solving problems of unhealthy tendencies, such as people occupying more floorspace 
than they are entitled to, the illicit transfer of residential registration from rural 
to urban areas, bureaucratism and so on; the implementation of the policies on intellec- 
tuals; the economic reform within the enterprise; and organizing a special body to make 
investigations regarding “people of three categories." According to the briefing of the 
factory CPC Committee Secretary Ru Hongsheng, apart from comparison and examination as a 
link, they have been seriously doing what the units undergoing the first-stage party 
rectification are required to do. The leading comrades of these units hold that the 
requirements and planning for the second-stage party rectification should be given 
expression in the principle of seeking truth from facts and starting from actual condi- 
tions, that the achievements made in reform prior to rectification over the past year 
shoula be acknowledged, and that there is no need to start everything from scratch. 


The units to undergo second-stage party rectification in Hebei Province consist of three 
sectors: namely, leading organs at prefectural (or city) and county levels, institu- 
tions of higher education and research units, and large factories, mines, and enter- 
prises. Generally speaking, the second-stage party rectification should fulfill the 
four tasks proposed by the Resolution on Party Rectification adopted by the Central 
Committee in an all-round way and according to a high standard. However, there are 
differences in the tasks and the conditions of the rank-and-file party members in the 
units of the above-mentioned three sectors; in addition, they have the work basis of 
reform prior to rectification over the past year; therefore, the focus, planning, and 
time for solving problems in party rectification should all be based on the actual situ- 
ation, and they should be somewhat different from the procedures in the first-stage 
party rectification. Straightening out the guiding ideas of one's profession and making 
explicit the orientation of reform remain the prime problem to be solved well in party 
rectification by leading bodies at all levels. At the same time, stress should be laid 
on correcting unhealthy tendencies and on education in thoroughtly negating the 
"Cultural Revolution.” Some institutions of higher education were seriously involved 

in the "Cultural Revolution," and it seems that the task of examining “people of three 
categroies" is rather heavy there. Concerning the party rectification of organs at 
prefectural and county levels, they hold that it would be better to unfold the work 
there separately, and it should be completed by the end of 1985 or the spring of 1986 in 
the main. Party rectification in organs at prefectural (or city) and county levels may 
begin after October this year, and there will, for a period of time, be some overlapping 
with the party rectification in organs at provincial level. 


6. THE CALL TO CHANGE THE SITUATION OF “EATING FROM THE SAME BIG POT" IS LOUD AMONG 
THE CADRES OF GOVERNMENT ORGANS. The contradiction that the wages of the cadres of 
government organs are on the low side has become all the more conspicuous as more 
decisionmaking power is given to the enterprises and the income of the workers and staff 
of enterprises goes up; and their call for changing the situation of “eating from the 
same big pot" in government organs as quickly as possible is very loud. We have made an 
investigation in written form among 89 party members of the provincial supply and 
marketing cooperative. It is universally held that the most pressing problem requiring 
solution in rectification and reform at present is to change the situation of “eating 
from the same big pot" on the part of government organ cadres. The north China 
pharmaceutical factory has recently experimented with the position allowance system. 
Production team and group leaders are given a monthly allowance of 5 yuan, and the 
allowance rises gradually toward the upper levels, with the director given a monthly 


allowance of 80 yuan. 
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At first, some people held that it would not be feasible. Later, this proposal was 
smoothly adopted when it was submitted for examination by the committee of representa- 
tives of the workers and staff for approval. The workers say it does not matter if the 
directors are given a few score yuan more; anyway, they bear heavier responsibilities, 
while the workers are the ones who benefit if the factory is run well. 


The leading comrades of the Hebei Provincial CPC Committee hold that there are still 
some gaps in the party rectification work of Hebei Province, judged by the spirit of the 
Resolution on Party Rectification adopted by the Central Committee, and they have 
expressed the determination to work still harder to fulfill all tasks concerning party 
rectification according to a high standard, and to make the “theme song” resound still 
louder in Hebei. 


HEBEI'S GAO YANG GIVES BOOKS TO MARX STUDENTS 


OW210502 Beijing XINHUA Domestic Service in Chinese 0746 GMT 8 Oct 84 
[By correspondents Peng Tongyang and Liu Longyuan] 


[Excerpt] Shijiazhuang, 18 Oct (XINHUA) -- Zhu Jianhui, a young peasant in Hebei's 
Shulu County, and 10 of his friends voluntarily formed a Marxist theory study group in 
an effort to use revolutionary theories to guide practice and promote reform. Gao Yang, 
first secretary of the Hebei Provincial CPC Committee, recently presented them with 
books as gifts to encourage them. 


Zhu Jianhui and his friends were mostly youths who began farming in their native area 
after high school graduation in 1982. 


TIANJIN PEOPLE'S CONGRESS STANDING COMMITTEE MEETS 


$K200349 Tianjin City Service in Mandarin 0030 GMT 21 Oct 84 


[Excerpts] The 15th Standing Committee meeting of the municipal People's Congress 
opened on 20 October. Vice Chairman Bai Hua presided over the meeting. The items on 
the agenda of the meeting are: 


1. Examine and discuss the trial draft regulations raised by the municipal People's 
Government concerning the control of sanitationof foodstuffs for sale at Tianjin's 
urban and rural markets and by individual foodstuff traders; 


2. Examine and discuss the motion raised by the municipal People's Government on 
revising the pertinent articles of the provisional regulations on road and traffic 
management ; 


3. Examine and discuss the notion raised by the municipal People's Congress Standing 
Committee on certain questions concerning protecting the legitimate rights and interests 
of women and children; 


4. Examine and discuss the draft raised by the municipal People's Government on 
Tianjin's regulations concerning labor protection; and 


5. Adopt some personnel changes. 


Attending the meeting were vice chairmen of the municipal People's Congress Standing 
Committee, including Li Zhongyuan, Zhao Jun, Lu Da, Xu Ming, Yang Jianbai, Fan Quan, 
Han Tianyao, We Zheng, and Shi Jian. Attending the meeting as observers were Wang 
Yongchen, president of the municipal Higher People's Court, and Liang Guoqing, chief 
procurator of the municipal People's Procuratorate. 
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‘PANIC BUYING’ IN BEIJING PRECEDES PRICE INCREASES 


HK200308 Hong Kong SOUTH CHINA MORNING POST in English 20 Oct 84 p 1 


[By Foreign Affairs Editor David Chen: "Peking Shops Hit By Panic Buying on New 
Policy Eve"] 


[Text] Panic buying hit Peking yesterday with hundreds of thousands of residents 
rushing to shops in the wake of imminent food price rises. Some state stores were 
sold out hours before normal as shoppers bought up set-price foodstuffs. 


The “rush” came as China is about to make a full announcement about its new economics 
reforms policy, which envisages the abolition of certain price subsidies that account 
for a quarter of the national budget. 


The situation, according to a diplomat in Hong Kong who asked that he not be named, 
is similar to the kind of rush for goods here when price increases are about to be 
announced, 


An observer expressed concern whether China has opened up a “Pandora's Box" in allowing 
the listing of price subsidies on certain commodities, which accounts, according to 
certain estimates, for a quarter of the state budget, 


The panic buying came as a billion people awaited the announcement of the official 
economic reforms policy due to be announced at about noon today. 


Almost certainly, the people are convinced that price subsidies on a number of consumer 
goods are to be abolished, leading to increases in retail prices, And as most of the 
urban populace are on a fixed salary structure, this would lead to a reduction of 
purchasing power. Agency reports said party leaders agreed this week on a new set 

of reforms to transform China's urban economy. 


Top Chinese economists have said the reforms must lead eventually to price rises to 
even out imbalances in the system, 


Such rises may have a relatively minimum impact on the more affluent rural population, 
who have benefited greatly from the rural reforms, observers said. They can readily 
buy a wide range of food at higher prices in the free markets, The price increases 

in Government stores, hence, would mean little to them. However, this could be most 
disastrous for those who are on fixed wages, analysts said. An average worker earns 
about 100 yuan renminbi which would barely sustain him, considering the current very 
high prices on the free markets. 


With the decontrolling of prices on certain essential staple foods, he would be facing 
a possible increase in commodity prices, a state of affairs that could well reduce 

him to the pre-1977 days when life was frugal. This would mean an increase in the 
wages of an average worker but should the availability of certain goods, albeit luxury 
ones, be limited, this would obviously lead to a further spiralling of prices. 


To satisfy their need, the state would have to increase their salaries -- a rather 
distasteful phenomenon not unknown to the capitalist system. 


Such anxiety was dismissed by the party General Secretary, Mr Hu Yaobang, in a talk 
with the visiting former Japanese Foreign Minister, Mr Masayoshi Ito earlier this 
week, 


I. 22 Oct & W2 CHINA 
HONG KONG MEDIA ON CHINA 


He practicaliy ruled out any possible danger of inflation. Such views, it is 
understcod, are shared by most of the top leaders in favour of the reforms. 


The reforms document is expected to be released today, at the close of the Third 
Plenary Session of the current 12th CPC Central Committee, which was convened about 
a week ago. 


There has also been speculation that the session would also decide on more members 

to the Standing Committee of the Politburo as well as a revamping of the Party Secretariat, 
with the ousting of several members who do not agree with the present political line. 
However, analysts felt that such changes would take place next year, at the special 
session of the party, for which a September date had been mentioned as a possibility. 


TA_KUNG PAO OUTLINES NEW PRC ECONOMIC POLICY 


HK210923 Hong Kong TA KUNG PAO in Chinese 21 Oct 84 p 2 
[Editorial: “The Blueprint for Urban Reform Is Full of Vitality"] 


{Text} The autumn air of Beijing is crisp and heavy with the aroma of sweet osmanthus. 
Following the initialing of the Sino-British agreement in late September and the 
Tiananmen grand parade and joyful celebration of the 35th anniversary of the founding 
of the PRC by the people of the whole nation on 1 October, Beijing has announced 
another decision that is related to the long-term economic prosperity of the state 

and the happiness of the generations of the Yellow Emperor's descendants -- the 3d 
Plenary Session of the 12th CPC Central Committee has declared the plans for the re- 
structure of the urban economic system in an all-round manner within the next 5 years. 
This is a bold and resolute policy decision capable of bringing about a radical change 
in the situation, 


This 16,000-character resolution of the CPC Central Committee on restructuring the 
economy, which contains 10 parts, is a programmed document for guiding the reform of 
China's economic system, The “resolution” has set a period of around 5 years in which 
to institute “concerted reforms" in the planning system, the pricing system, the state 
organs’ function in economic management, the wage system, and so on, implemented since 
the founding of the PRC, of which the key link is to enhance the vigor of enterprises 
and to establish a socialist economic system with full vitality. 


The immense significance of this document lies in the fact that it has summed up the 
experience both positive and negative, of economic construction in the past 30 years or 
so, particularly regarding the fruitful practice since the 3d Plenary Session of the llth 
CPC Central Committee. In short, it has taken its own path in light of China's national 
conditions and by considering the will of the people. 


The 3d Plenary Session of the llth CPC Central Committee decided 6 years ago to insit- 
tude bold reforms in the rural areas; first implemented the system of contracted 
responsibility based on households; straightened out the ultra-"leftist" measures 
prevailing in the rural areas for a long time in the past; abolished the one-sided 

and empty slogans such as "take grain as the key link," "the people's communes are 
fine," “in agriculture, learn from Dazhai," and so on; and earnestly carried out the 
principle of more pay for more work, In only a few years unprecedented changes have 
taken place in China's rural areas, Never before have the 800 million peasants been 
so active and vigorous, and "10,000-yuan households" have emerged one after another in 
various localities. As the peasants are entirely free of worry and have a cheerful 
disposition, they have realized that there is a “bright prospect" for their future life. 


The development of the current rural reform, particularly the development of the rural 
economy toward specialization, commercialization, and modernization, eargerly requires 
reform of the urban economic system so as to satisfy the peasants’ increasing needs 

in industrial products, science, technology, culture, and education. 
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As the living standard of the 800 million peasants is improving with each passing day, 
the successful experience of rural reform has provided favorable conditions for the 
reform of the urban economic system. The fundamental tasks of the urban economic 
reform are to establish an economic system with distinctive Chinese characteristics 
and full vitality and to extend the decisionmaking power of factories and enterprises, 
namely, simplify administrative procedures and delegate power." 


In order to arouse the initiative of enterprise staff members and workers, it is 
necessary to follow the successful experience of the rural reform, to abandon the 
practice of “everybody eating from the same big pot" prevalent in the urban economic 
system for a long time, to strictly implement the principle of more pay for more work, 
and to delegate power to enterprises so that they can assume sole responsibility 

for their profits and losses and that the staff members and workers can relate their 
income and interests with enterprise operations and management and give full play to 
their role. In order to prevent enterprises from closing down, they will inevitably 
carry out the system of rewarding the diligent and punishing the lazy and duly 

meting out rewards and punishments. The garment factory in Haiyan County, Zhejiang 
Province, managed by Bu Xinsheng, has set a vivid example for the enterprises through- 
out the country. It will be hard to estimate the produc” ive might if the 400,000 
state enterprises of the whole nation can follow that example. 


There would be no progress without competition. The purpose of encouraging competition 
between enterprises and regions is to eliminate egalitarianism, to urge some regions, 
enterprises, and capable people to become rich first through hard work and proper 
management, and to spur on more people to follow the road to prosperity. It is not 
intended to cause polarization by letting a handful of people become exploiters and the 
majority of people poor. Because ownership by the whole people is the main force in 
China's economy, it will play a decisive role in ensuring the socialist orientation 
and steady development of China's economy. Therefore, it is wrong and a misinterp- 
retation of China's policies for certain Western observers to hold that China's 
current reform is "following the capitalist road." 


China has stressed that development of social productive forces should be the central 
goal of all work and that China will adopt the measures and follow the models, provided 
they conform to the principles of benefiting world peace, China's economic prosperity, 
and the improvement of the people's living standard. 


Since the 3d Plenary Session of the llth CPC Central Committee, China has regarded 
opening to the outside world as its long-term national policy and has put forward the 
concept of “one country, two systems," which provides for the establishment of 

special administrative regions and the practice of the capitalist system for a long 
time in Hong Kong and Taiwan. This conforms to China's actual conditions and is not a 
formalistic practice. It will not affect the socialist system practiced in the 
mainland and vice versa. 


The current reform of the urban economic system, including industry, commerce, science, 
and culture, is focused on strengthening the vitality of industrial and commercial 
enterprises. It is aimed at eradicating monopolized mangement, the irrational 

pricing system, and defects in the urban economic system which hinder the productive 
forces, particularly the ultra-"leftist" ideas and concepts which have existed for a 
long time. This will enable every enterprise to maintain full vitality. 


Tremendous changes have taken place in China since the 3d Plenary Session of the 11th 
CPC Central Committee forrilated a series of fundamental policies for correcting 
problems. The current resolution on urban economic reform entirely conforms to the 
fundamental interests of the people of all trades and professions in the cities. 
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Under the guidance of the policy decision of the 3d Plenary Session of the 12th CPC 
Central Committee, it can be expected that China's economy will develop by leaps and 
bounds within the next 5 years. 


Naturally, Hong Kong, Macao, and Taiwan compatriots and Chinese nationals residing 
abroad cherish the prosperity of the motherland. Provided all of us can unite around 
the motherland and make concerted efforts, we will certainly be able to attain the 
goal of “unifying the motherland and revitalizing China." 


HSIN WAN PAO DETAILS ECONOMIC COMMUNIQUE 


"Earth-Shaking Changes’ Expected 
HK200846 Hong Kong HSIN WAN PAO in Chinese 20 Oct 84 p 1 
{"New Talk" column: “™ A Great Reform of the Economic System"] 


[Text] A communique on the 3d Plenary Session of the 12th CPC Central Committee, 
which has been published today, announces the long-awaited comprehensive measures for 
reform. People have long expected that with the publication of this communique, 
earth-shaking changes will take place in China's economy. 


When meeting foreign guests, Deng Xiaoping also mentioned this matter. He said that a 
great step would be taken in reform, and that this showed China's great ambition for 
cconomic construction, 


The 17,000-character [as published] communique contains 10 parts which cover the great 
reform of the planned economic system, industrial management system, commodity 
circulation system, price system, foreign trade system, system of the building industry, 
and wage system. The communique also points out the direction and works out the 

program for the great reform. 


One of the aims of the reform is t. enliven enterprises and fully arouse the enthusiasm 
of enterprises and workers. In whe past, the state exercised rigid control over enter- 
prises. Enterprises actually became subsidiary bodies of administrative institutions 
because they had no decisionmaking power over their own production and management. 
Therefore, enterprises completely relied on the state, and workers and staff members 

on their enterprises. They ate out of the same “big pot." 


The fetters have now been smashed. With the necessarymanagement guidance, and 
regulations by the state, enterprises will truly become relatively independent economic 
extities responsible for their own management and assume sole responsibility for 

their own profits or losses. Apart from managing their own production, they should 
also exercise control over commodity exchanges, which previously were handled from 
outside the province. From now on enterprises should carry out their own production 
and management independently. They should also link their income with the results of 
their business. They assume their own responsibility, power, and benefit. Only thus 
can they feel the pressure and have their own motivating force and vitality. Only 
thus can they bring their enthusiasm and creativity into full play. The incomes of 
workers and staff members will also be linked with the fruits of their labor. They 
will get more pay if they work hard. They will get less pay if they do not work hard. 


The other part of the reform reflects changes in the management system. In the past, 
the state exercised control over enterprises in accordance with the rigid administrat- 
ive system in departments and regions at different levels. There were barriers and 
blocks among various localities and departments because they could not make any 
connections except in direct contacts. From now on, economic connections between them 
should be expanded. Enterprises should enhance their cooperation and relations. While 
being in competition with each other, they should establish multi-channel and open 
circulation systems with fewer links in between, and develop a unified socialist market. 
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The item of reform that attracts people's attention most is naturally the reform on price. 
In the past, China practiced a planned economy, without regard to market economy. The 
defect iv~olved was that the management was too comprehensive, too detailed, and too 
rigid. tacts of past years have proved that the all-inclusive plan did not conform to 
the reality of vnina. From now on, it is necessary to better implement the principle of 
treating the planned economy as the core, to be complemented by market readjustment. 

With the exception of those areas which are crucial to the state's economy, on the whole, 
direct plans should be reduced and guiding plans and the scope of market readjustment 
should be expanded. In addition, the law of value should be consciously utilized and 
should be given great attention. 


The above are only several items of the urban economic reform which had already been 
disclosed before the promulgation of the communique. However, the implementation of 
the reform of these items alone can truly bring about an earth-shaking change in the 
urban economy of China. Deng Xiaoping estimated that as the reform in the countryside 
had seen remarkable results in 5 years’ time, success in urban reform could be achieved 
in 3 to 5 years. By then, the economy would see greater and quicker development. 


Some people say that the economic reform currently practiced in China is in effect a 
retrogressiou trom socialism to capitalism. As a matter of fact, the purpose of both 
the rurai reform and the urban reform is to develop and perfect the socialist economic 
system. The state-owned economy is still the leading force in the national economy. In 
China at the present stage, a greater degree of public o. ‘ership does not necessarily 
mean a better situation. The re-emergence and developmeni uf the individual economy is 
different from the individual economy before liberation, and is also different from the 
individual economy at the initial stage of liberation, which was at a crossroad leading 
to two different destinations. The present individual economy serves only as a neces- 
sary complement to the socialist economy, and it will last for a long time to come. 


Reforms Discard ‘Soviet Pattern’ 
HK210914 Hong Kong HSIN WAN PAO in Chinese 21 Oct 84 p 1 
["New Talks" column: "The Chinese Pattern Is Shaking Off the Soviet Pattern"™] 


[Text] China has just announced its plans for comprehensively reforming its economic 
system. What draws people's closet attention is that it has shaken off the Soviet 
pattern of planned economy and that it has taken a road which is in line with its 
circumstances and conditions. 


The cities are the focus of this comprehensive reform. The central task in the urban 
reform is to make the enterprises a success and to boost their vitality. 


The communique released yesterday is a detailed document divided into 10 parts. All the 
reforms are centered on invigorating enterprises. Changes in the planning, tinancial, 
and commerical system; the system governing the distribution of goods and materials; 

and the changes in the labor, wage, price, and credit systems are aimed at successfully 
running the enterprises. Their purpose is to invigorate the enterprises anew. 


In the past, under the planned economy, enterprises were subsidiary bodies of administra- 
tive organs. They were not empowered to direct production and business management. 
Organs at higher levels assigned production targets, prescribed production procedures, 
fixed numbers of workers, and dictated budgets. Profits were delivered to the state and 
deficits were shouldered by organs at higher levels. 
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An enterprise which wanted to rep!enish its facilities had to ask for permission first 
Even a single move had to conform to the orders. The enterprises were like 1 poo! of 
stagnant water. Vitality was absent. 


The slogan raised this time is “to separate government administration from enterprise 
management" in order to give enterprises some room to make changes. The state is to 

formulate general principles. Day-to-day production is the duty of the enterprises. 

They will no longer be restricted by orders issued by organs at higher levels. 


Some people say that one of the special characteristics of socialism is planned economy. 
Now the enterprises keep initiative in their own hands and they are independent and are 
responsible for their own losses and profits. In this case, is it not true that the 
planned economy no longer exists? 


In fact, that is not the case. The state continues to appoint the managers and directors 
of state enterprises or approve the appointment of the managers and directors elected by 
the enterprises. The state continues to assign output targets to enterprises and the 
enterprises should fulfill them on time. At the end of a year, the enterprises should 
pay taxes at the rates fixed by the state and according to the regulations governing 
taxation. The above tells us that enterprises are to do things in accordance with the 
state plans. 


What is different is that the managers and directors of the enterprises have the right 
to run the enterprises. If, by applying advanced methods and advanced techniques they 
have discovered, enterprises are able to make a profit by producing more than is re- 
quired by state plans, this profit goes to the enterprises. In this way, enterprises 
can no longer rely on the state without properly doing their own work. 


In the past, the state fixed the total number of workers of enterprises and the total 
amount of wages. Once they had been fixed, nothing could change them. In the future, 
the total amount of wages will not be fixed. It will float and depend on the business 
of the enterprises. The question of the distribution of wages, the question of how to 
calculate wages and premiums, and the question of how much should be paid for overtime 
work are to be solved by the enterprises. The state simply suggests a total amount, 
which can be changed. In this way, the enterprises can grade wages according to per- 
formance; hence, more pay for more work and less pay for less work. The workers can no 
longer rely on the enterprises without properly doing their work. 


Since reforms have been carried out in the rural areas, some peasant households have 
become rich. One can foresee that in 3 to 5 years after we begin the urban reforme, a 
number of properly run enterprises will also become rich. Those enterprises which can- 
not be invigorated anew will be closed down, suspended from production, merged with 
other enterprises, or switched to the manufacture of other products. The days when 
people can “eat from the same big pot” are completely over. 


Another important feature of the reform this time is to make the mandatory plans govern 
less things and to make the guidance plans govern more things. Several kinds of produc- 
tion will not be included in the plans. They are to be automatically regulated by the 
market. Thus, we can catch aglimpse of the extensiveness of the reform and of the 
resolution with which it is to be carried out. A new technical revolution and a revolu- 
tion of business management will be started in enterprises throughout the country. 

The enthusiasm, initiative, and creativity of the people will give the country infinite 


vitality. 
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DAYA BAY NUCLEAR GENERATOR NEGOTIATIONS DELAYED 


HK220135 Hong Kong SOUTH CHINA MORNING POST in English 22 Oct 84 pp 1, % 
[By Albert Chan] 


{Text] Negotiations for the supply of generators to the Daya Bay nuclear plant are 
likely to take longer than expected. The lack of experience by the supplier, General 
Electric Co, in building generators of this capacity is expected to prolong talks over 
the contract, sources close to the negotiations said. 


It is understood that technical problems have emerged during the long and complex talks 
which could have been avoided if generators of other makes had been picked in the 

first place. “Technically speaking and price-wise, GEC should not have been chosen,” 
said one source. “It is not that they do not measure up to the standard -- but the job 
would be easier with other machines,” he said. 


A fairly large number of changes need to be made to the specifications of the British 
machines to fit in with the French nuclear reactors. The usual step in planning a 
nuclear power plant is to decide first the type of reactors to be used and then shop 
around for the most suitable and compatible turbine generators. The generator supplier 
sometimes has to make alterations to meet requirements laid down by the reactor 
supplier. 


The fact that CEC was chosen means that a lot of meetings have to be held to sort out 
the technical details of the many interfaces (connecting parts) between the Framatome 
(the French reactor manufacturer) and the GEC machines. The sales director of GEC 
Turbine Generators Ltd, Mr Mike Abrahams, who was involved in the negotifation, told 
the SCM POST in an interview earlier this year that his company had no experience 

in constructing the type of 900-megawatt turbines required at the Daya Bay project. 
He said the company had only built up to 780-megawatt turbines and added that it was 
a “small step" to move up to the required capacity. 


The British company has been a long business associate of China Light and Power Co, 
and is also the turbine supplier of the power company's Castle Peak power plant. 


Meanwhile, the last hurdles surrounding the Framatome contract are expected to be tron 
out by the middle of next month after French and Chinese engineers have sought top-level 
decisions on some remaining issues from their respective authorities. 


After months of discussion in Shumchun, the French delegation from the reactor manu- 
facturer flew back to France towards the end of last week while Chinese officials 
returned to Peking -- both for “top level briefings" before making final decisions 
on the outstanding issues. According to a senior Framatome official, the engineers 
will return to Shumchun in November. It is believed that they will then hold what 
could possibly be the last round of discussions on the contract. 


Sources said one issue yet to be finalised is whether Framatome should undertake the 
whole installation process and employ Chinese workers on site or let the Chinese do 

the job under French guidance. Although it would be the Chinese workers doing the work, 
the tw arrangements differ in the shouldering of responsibility. In the first arrange- 
ment, the French company will have to assume responsibility in case of faults. In 

the other instance the Chinese would be responsible. A group of Chinese experts are 
now in France studying Framatome's nuclear plants and its installation techniques 

to find out whether the Chinese would be capable of undertaking the job at Daya 

Bay in terms of expertise and equipment. Another major contract was the one with 
Electricite de France (EDF) which is charged with the overall engineering design of 

the plant. 
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